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PRESENT AND PROSPECTIVE CONDITION OF THE MONEY 
MARKET. 


Ir has been noticed latterly, that the money market is subject 
to more frequent fluctuation than was the case previously to the 
Australian and American gold discoveries. Although the sup- 
plies have greatly augmented, from the large shipments annually 
made, there seems to be less steadiness in the marketable value 
of the article, in relation to its mercantile demand, and the 
natural consequence is sudden and remarkable variations in the 
rates of discount. 

During the last two or three years, these alterations have been 
so apparent, that notwithstanding little difficulty has existed in 
tracing the causes which have produced this state of things, there 
has been less certainty with regard to the ordinary range of 
quotations. The high point which the bullion has, on more 
than one occasion, reached in the coffers of the Bank of England, 
and at others in the Bank of France, has led many to the con- 
clusion that a pressure could never again occur, or that, at least, 
any re-action, if it did take place, could hardly interfere with 
the general terms of accommodation. It is, however, now seen, 
that whatever may have been the anticipations originally formed 
on this head, they have proved to be erroncous. 

When the first effects of the gold discoveries became visible, 
in the rapid and successive increase of the metallic reserves of 
the two great European banking establishments, considerable 
curiosity was manifested to ascertain the gross total they would 
represent, and when it was found that it was nearly double the 
average of preceding periods, the inquiry was speedily made— 
What maximum will in future denote abundance, and what mini- 
mum a scarcity? Seeing the position thus attained, it was, 
perhaps, reasonable to infer that hereafter there would be less 
of fluctuation, the continuous influx being calculated to ensure 
a more steady equilibrium in connection with supply and de- 
mand. But although, to a casual observer, such circumstances 
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might appear to create additional confidence, it did not escape 
the attention of those who narrowly watch the current of finan- 
cial events, that exceptional causes might arise which would 
destroy the basis of the theory so fondly raised. It did not, un- 
fortunately, require any lengthened time to test the fallacy of 
the supposition. 

The buoyancy created by these favourable antecedents soon 
gave an impetus to commercial adventure, which, expanding as 
it did in all quarters, served to inflate credit beyond due propor- 
tion, and afford it unnatural scope. In addition, there was a host 
of bubble companies, which, absorbing capital in experiments 
wholly abortive and profitless, sapped the root of public enter- 
prise, and entailed heavy losses on all connected with them. 
But, apart from such contingencics, a large export of coin was 
remuneratively employed in purchases of Australian gold, which, 
although productive of favourable results to the individuals inter- 
ested, assisted to accelerate a drain, and increase the prevailing 
apprehension. 

Before recovery could be insured from the disturbance occa- 
sioned through these events, deficient harvests in the United 
States and on the Continent again tended to interfere with the 
ordinary current of monctary accommodation, which was once 
more sensibly affected by the outbreak of the war, and the- 
disasters attending the Australian and American epoch of over- 
trading. Throughout the whole of these phases, there was a 
constant species of spasmodic action, which, without eventuating 
in a direct pressure, served to engender caution and keep those 
associated with the commercial community prepared for any 
ulterior consequences. 

We are now experiencing, though probably with diminished 
severity, a repetition of these changes, which will very likely not 
immediately cease. Gratifying as our progress has been in the 
Crimea—the fall of Sebastopol having at length occurred—thke 
heavy expenditure necessitated by the war, and the financial 
operations consequent thereupon, have pressed upon the re- 
sources of the country, and have been followed by a demand for 
capital, which has in reality augmented the marketable value of 
money. It was not to be supposed that a loan of £16,000,000 
for England, a second of £30,000,000 for France, and a third of 
£5,000,000 for Turkey, could be negotiated within the space of 
six months, unaccompanied by any influence upon the Bank’s 
terms of discount. The only wonder, remembering the amount 
hefore abstracted through other channels for the same purpose, 
is, that there has not been a greater disturbance than what has 
been witnessed. 

The gradually augmented amount of specie exports to the 
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East, to supply the French and English commissariat depart- 
ments, alone constitutes a serious item in the account to be taken 
of bullion sent abroad; while the dispatch of money to Constan- 
tinople, as the proceeds of the Turkish contract, has also assisted 
to swell the general total. There has likewise been the further 
influence resulting from the diminished abundance of the wheat 
crop in England and France, and the orders forwarded to the 
north of Europe and America, to obtain supplies to make up 
the expected deficiencies. ‘The whole of these causes co- 
operating to one end, a tightness in the money market 
has ensued, which has warranted the Bank Directors in adopt- 
ing the restrictive measures recently carried out. With a loss 
of bullion per week equal to more than half a million, the drain 
being incessant and on the increase, the authorities in Thread- 
needle-street could follow no other steps than those indicated, 
and advance the rate of discount. The first movement, which 
raised the terms from 3} to 4 per cent., was merely experi- 
mental, and could not be presumed to be sufficient to restrain 
the efflux of bullion that had set in; and although it had been 
imagined in some quarters that no immediate further variation 
would take place, the continued shipments of specie compelled 
the Directors in self-defence to again carry the rate from 4 to 43 
per cent. 

Promptly as this measure was executed, it was not more 
expeditiously effected than was necessary, since, in addition, 
sales of securities were requisite to aid in checking the almost 
unexampled severity of the drain. The expectation, therefore, 
that the average quotation of discounts may shortly reach 5 per 
cent., does not appear to be much exaggerated, although it must 
be confessed that, until the beginning of the current month 
(September), there was an absence of symptoms which would 
have indicated the sudden approach of such a stringency. It is 
true that the payments of the loan instalments must have period- 
ically pressed upon the resources of the capitalists and others 
who have taken part in the negotiation, and that exertions 
would have been necessary to supply the requisite means, pro- 
bably in some cases at higher rates than had formerly ruled; but 
any temporary difficulty of this kindmight have been surmounted, 
had not the state of the harvest at home and on the Continent 
led to speculative operations which are sure, sooner or later, to act 
upon the money market. With the prospect consequently in view 
of aturn in the American exchanges, which will arrest supplies 
of specie from that side, and possibly, instead, promote shipments 
hence in payment of grain, the existing position of affairs is not 
extraordinary. It would be more astonishing if, in the midst of 
war, with the various uncertainties which such periods usually 
develop, a contrary order of things was found to predominate. 
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There has also been recently greater activity in trade, although 
the revival has not been proportionate to the lengthened stag- 
nation experienced in the earlier part of the year. Contem- 
poraneous with this revival has occurred a sudden improvement 
in several of the principal articles of produce, which, influenced 
primarily by a legitimate and secondly hy a speculative demand, 
have considerably advanced in value. All these movements 
have created, more or less, inquiry for accommodation, and 
stimulated by the excitement apparent in other channels the 
rates have been supported. The measures of the Bank Directors, 
however, have repressed, in some degree, the recklessness that at 
one moment seemed imminent with regard to these transactions, 
and a subsidence to comparative tranquillity has diminished the 
danger which appeared likely to arise from the manifest tendency 
to push business at any hazard. Without some new and power- 
ful influence intervenes, an immediate repetition of such opera- 
tions is not to be anticipated. 

With the future clouded by the dark shadows of war, the 
enormous expenditure which invariably characterises such pro- 
ceedings, and the adverse contingences of old loan contracts in- 
complete, and fresh ones to be completed, there is little doubt but 
that a high average value of money will be maintained. The 
Bank of England rate may be expected to go to 5 per cent., if 
not further,* and as the Bank of France will be compelled to 
adopt a similar line of policy, relief cannot just yet be ex- 
pected from the general tightness which will inevitably ensue. 
The foreign exchanges, acted upon by the advance which has 
already occurred, exhibit a more favourable condition, but it will 
be desirable, owing to the grain operations in course of process, to 
keep a vigilant eye upon their tendency, in order to correct on 
the instant any important divergence from the right path. 
Although it is almost universally confessed that the soundness 
of our commercial relations will prevent any shock of importance 
being encountered, it will, however, be requisite for bankers and 
others interested in the stability of monetary affairs, to watch 
with scrupulous anxiety the career of general business, so as to 
avoid the risks that may be incurred even in the most pros- 
perous periods, when an extended demand for accommodation 
is succeeded by vague symptoms of panic, the effects of which 
cannot at all times be readily discerned. 

Whatever may be the inherent strength of commerce—and, 
considering the last eighteen months of trial, it has proved 
undoubtedly great—the existing species of competition, not 
alone in the mercantile world, but also in that aiding and sup- 
porting its progress, renders it essential that more than the 


* The Bank Directors, on the 27th September, advanced the rate of discount 
to 5 per cent. 
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usual amount of caution should be exercised, lest, in over-zeal 
to secure connection and profit, losses of more than ordinary 
magnitude arise. This premonitory intimation is requisite for 
the guidance of the general joint-stock banking interest, old 
and new; and it equally applies to private bankers. The exten- 
sion of trade, and the facilities necessary to develop its 
resources, have augmented the relations of most banking estab- 
lishments ; and, unfortunately, in London, as well as the 
provinces, it has transpired that cases have occurred, in which 
attempts to cover first bad debts have initiated a system of 
false credit, which has ultimately entailed heavy sacrifices of 
character and capital on the particular parties concerned. 








OUR GENERAL GRAIN SUPPLIES. 


Tue harvest having now been pretty well brought to a ¢lose, 
it may not be an inopportune moment to take a brief glance at 
the results, and as to what will probably be the position of the 
country with respect to the supply of bread stuffs between the 
present time and the next harvest; and we the more readily do 
so, as we find that some of our weekly and daily contemporaries, 
professing to be the organs of political economists, appear to be 
making an effort to uphold the present high prices of cereal 
produce. 

Primd facie, there may be some grounds for presuming that a 
price beyond the usual average may exist for the next twelve- 
months, but there is every reason to believe that no sufficient 
cause can be found for the maintenance of the present very 
high rates. As long as speculators and factors can succeed in 
raising the slightest doubt as to the actual yield of the crops, 
either at home or abroad, so long will they be enabled to elevate 
or depress the markets, as best suits their own interests, and 
this has been particularly the case during the last two or three 
months. In corn, as in all articles of commerce, there are 
certain periods more propitious than others for the operations 
of speculators and gamblers, but in none so much as the pro- 
duce of the fields, whether of home or foreign growth, where 
the yield mainly depends on the favourable state of the weather. 
We are, therefore, not surprised, that up to the present moment 
the price of grain, under all circumstances, has maintained a 
very high range; but we think we shall be able to show that 
there are but slight grounds for its continuation. 

That the late harvest has not been so productive with respect 
to the yield of wheat as was a few weeks ago anticipated, must 
be admitted, but, at the same time, if below the usual average, 
it isfound to be anything but what can be called a bad one. On 
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the other hand, the yield of barley, oats, and other grain, is 
quite up to the average, if not in excess; and, although. it is 
the usual practice of those who are constantly fighting for a con- 
tinuation of high quotations, to leave out of their calculations 
the last-mentioned articles, it will be found, on a proper con- 
sideration of the subject, that these form no inconsiderable or 
unimportant item in the regulation of the prices of other com- 
modities—particularly money—and ought, therefore, to have 
their relative proportion in the regulation of the price of wheat. 
Again, the potato crop is this year larger throughout the United 
Kingdom than has been known for many former years. Not 
only has a much larger breadth of land been planted, but there 
is much less of that destructive and mysterious disease, which 
has so repeatedly decimated this valuable esculent. The potato, 
which has always formed a large portion of the food of the 
lower classes, but more particularly so when the price of grain 
has ruled high, will therefore again, to a certain extent, be 
used instead of wheat and barley, and consequently in the 
same ratio will the demand for those articles be diminished. 
Let us not be understood, by any means, as advocating the 
use of the potato in preference to wheat. On the contrary, 
it is gratifying to know that a great improvement in the. 
habits of the lower classes, especially in Ireland, with respect 
to their food has taken place; but, at the same time, it is a 
natural consequence, that when bread and flour are at their 
present high prices, the use of the potato—which can be ob- 
tained at so much lower rate—will be resorted to. Now, with 
respect to the actual deficiency in our cereal crops, we have no 
better authority than general rumour, nor have we any means 
of ascertaining in what proportion the difference bears to pre- 
vious years, nor in fact—and it is a discredit to this country—is 
there any official record of its actual produce. The want of a 
regular and authentic return of our agricultural produce is con- 
stantly felt, and, in times of pressure particularly, is the means of 
enabling speculators and large holders to “rig” the market; 
which, had the actual dealers and consumers these records to 
refer to, would be prevented, and those artificial prices, now so 
frequently obtained, would be almost entirely prevented, and 
the public would also reap the benefit in « reduced price of their 
staple food. We are glad, therefore, to find that the subject is 
now occupying the attention of the Legislature; and, although 
there may probably, in the first instance, be difficulties in ob- 
taining the necessary returns, if the machinery is properly 
organised there can be no doubt they will prove of immense 
public advantage. Such returns are compulsory in many coun- 
tries, and where they are in existence they have been found to 
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prevent those violent fluctuations in the corn markets, which are 
too often the result of groundless panics, but which nevertheless 
inflict the deepest injury on the public. 

A Committee of the House of Lords has recently issued a 
valuable report on the subject, in which it is suggested that two 
classes of returns should be annually obtained—one to consist 
of facts, and the other of estimates. Under the first head is 
to be comprised an exact account of the extent of acreage 
under cultivation ; under the second, an estimate of the aggre- 
gate produce of each harvest. The first of these returns, it is 
proposed, should be made before the 15th of July; and the 
latter, which is by far the most important, before the 30th of 
November in each year. By these means, the public would be 
able to ascertain at the commencement of each winter, with as 
near an approximation to accuracy as possible, the amount of 
each year’s crop, and, consequently, the probable range of 
prices throughout the next twelve months. 

In France, also, it is affirmed that there will be a considerable 
deficiency in the wheat crop, to the extent, according to the 
latest estimates, of about 2,000,000 quarters, which is admitted 
to be a much greater deficiency than is likely to be experienced 
in this country; and, with respect to the corn-producing 
countries of the Danube, there is no reason to believe that 
there will be any notable deficiency ; and if, therefore, taking 
into consideration the supplies required for the armies in the 
East, we may not look for any considerable supplies from that 
quarter—on the other hand, it is not probable that it will be 
necessary for them to look for increased supplies from other 
countries. The ruling high prices in the markets of England 
and France have a natural tendency to keep up rates in a 
corresponding radio in other continental markets; hence, the 
accounts of high quotations prevailing at Antwerp, Amsterdam, 
Rotterdam, Hamburgh, in Denmark, and Belgium, is not a 
circumstance to create surprise. 

The question then arises—with a deficiency of 2,000,000 
quarters of wheat in France—and, for the sake of argument, say 
2,000,000 quarters deficiency in the United Kingdom—how is 
that deficiency to be supplied? We think a very satisfactory 
answer is given in the following extract from the commercial 
report of the New York Shipping List of the 5th September :— 

There can be no doubt now of abundant cereal crops to increase the 
general wealth of the country, should Europe need our surplus, of which 
there can be no reasonable doubt. The exports of breadstuffs from this 
port to Great Britain and the continent during the year ending the Ist 
inst. have been 115,379 barrels of flour, 1,620 barrels of cornmeal, 240,254 
bushels of wheat, and 5,304,138 bushels of corn. The total exports from 
the United States to Great Britain and the continent for the year ending 
September 1, compared with the previous year, have been as follows :— 
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Flour. Meal. Wheat. Corn. Rye. 
Brl. Brl. Bush. Bush. Bush. 
1853-4 ... .. 2,615,948 40,660 7,823,210 6,306,492 318,882 
1854-5 «4. wee «= 178,092 = 5,536 322,685 7,151,670 35,569 





Decrease ... 2,437,856 35,124 7,500,525 eee 283,313 
Increase... —_ ile wis 845,178 a 
It will be seen that there has been a decrease in every article but corn. 
The exports of flour and wheat would, in all ator ag have been as 
large, or larger, in 1854-55 as in the preceding year, but for the partial 
failure of the crops, which materially limited the supplies and enhanced 
rices. We have already had occasion to notice the heavy yield of wheat 
in the southern and middle states. In its annual review of trade, the 
Charleston Courier, of the 1st inst., has the following on the subject :— 
“Our trade in flour deserves a special note. It is but recently that we 
depended chiefly on Maryland for this important article. We are now re- 
ceiving large supplies, with prospects of a steady increase, from East 
Tennessee and the adjoining portions of Georgia, North Carolina, and 
South Carolina, and from the whole region west and north-west that our 
railroad system is penetrating. We are pleased to note a continuance of 
the impulse lately given to our trade in wheat—a new and most important 
item. The receipts of the new crop, thus far, have reached 245,000 bushels. 
From other sources we learn that the available surplus of 
wheat is estimated at about 5,000,000 quarters from the United 
States and Canada, but some accounts place this surplus at a 
much greater figure, and to which we are inclined to adhere, as 
in the earlier part of the season, all the reports received chro-’ 
nicled the fact of an immense increase of the breadth of land 
under cultivation, compared with previous years. But, even 
presuming the surplus to be only 5,000,000 quarters, that will 
be far more than sufficient to cover the deficiencies of both 
England and France. The extreme fluctuations in the price of 
grain during the last three years must be attributed to various 
causes, but chiefly to the breaking out of the war, and the very 
great differences between the produce of the harvests in those 
years, and which may be elucidated by the annexed figures, 
showing the importations in round numbers of wheat and other 
grain into the United Kingdom, during the years 1853, 1854, 
and 1855, commencing on the Ist August and ending on the 
31st July in each year :— 
Wheat, Other Grain, Total 
Qrs. Qrs. Qrs: 
1853 see eee «=. 4,032,000 =... = 2,620,000... 6,652,000 
1854 wee vee =: 5,639,000 =... 3 3,694,000... 9,333,000 
1855 we see 1,997,000 ... 2,409,000 ... 4,406,000 
In the six weeks ending the 3lst July, 1853, the average 
price of wheat was 49s. 4d. ; in the same period of 1854, it was 
72s. 6d.; and in that of the present year, it was 76s. 8d. 
The latest advices from the United States still continue of a 
very favourable character; but, as might be expected, the ex- 
tensive orders from this side have had the effect of causing a 
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temporary excitement, and prices have somewhat advanced, in 
sympathy with the markets both here and in France, but the 
advance is only of that character which invariably follows a 
momentary pressure, and is created, in a great measure, by the 
necessary supplies not having yet arrived from the country dis- 
tricts. The orders already sent, especially from this side, are 
believed to be chiefly of a speculative character, and when they 
are supplied, the markets will again relapse into their former 
quiet state, as future operations to the same extent cannot be 
expected, and whatever may be the actual requirements, either 
of this country or France, they will be scattered over a more ex- 
tended period. The accounts from New York, by the last packet, 
quote the price of the best descriptions of wheat—taking the 
average—at 18 80c. per bushel, which is about equal to 60s. 
per quarter; add to this 3s. 4d. for freight, which is the extreme 
rate, it will give, as the price of a quarter of wheat, on its reach- 
ing this country, 63s. 4d. Now, the price which has ruled in 
our markets for the last week or two, for the best samples, has 
becn about 82s., and the average for the six weeks ending the 
15th September, which includes the period when it was ex- 
pected the harvest would have been more productive than it has 
actually proved, and when prices were consequently lower, was 
75s. 2d. Again, therefore, taking the average, a very wide 
margin is left for a reduction in price, at the same time affording 
a good profit to the importer. , 

Taking, then, -a fair and liberal review of all these facts, the 
obvious conclusion to be drawn from them is, that present 
prices have been unduly forced up—are maintained chiefly by 
the operations of speculators and jobbers—but are really not 
justified by circumstances. That, until the arrival of some of 
the cargoes from America, a high range of prices will still pre- 
vail, is very possible, but that it will continue beyond another 
week or two is equally improbable. 








THE COMMERCE AND FINANCE OF AUSTRALIA. 
No. III. 


Great as have been the effects of over-trading upon the Australian 
Colonies, the disasters have been less felt there than in England. As 
the goods sent in such excessive quantities were not generally ordered, 
but consigned, the risks were incurred by the shippers. That the 
insolvencies should be so palpable in Australia, arises from the fact, 
that the population being small, such reverses were more noticed, espe- 
cially as the proportion of people engaged in commercial pursuits 
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was greater than in old and settled countries. The collapse from 
buoyancy of markets and brilliancy of hopes to extreme depression, 
amounting, in some cases, almost to despondency, has unques- 
tionably afforded another proof of the want of moral firmness on 
the part of those who rush into new countries with ideas so vague, 
that they are forgetful as well of the first principles of com- 
merce, as of the fostering care needed by new colonies, whose growth 
should be slowly developed, and whose interests must first be con- 
solidated, before they can be made permanently prosperous. While 
these were the evils prominently manifested in the colonies, the con- 
sequences, in England, of the speculative mania, were more often 
under than upon the surface. Every trade had its disturbance, and 
every town its victims, but the evils were so widely spread that, had 
there been no previous success to counterbalance the losses, there 
would yet have been an escape from any extensive commercial 
crisis. Unlike the crash among the East Indian merchants in 1847-8, 
or the failures spread over many years among those connected with 
the trade of the West Indies, which were principally felt in each case 
by those interested with those parts, the Australian disasters have been 
widely circulated here among both small and large shippers, and have 
been felt as much, perhaps more, by those not legitimately connected 
with the colonies, as by those who are permanently engaged in the 
trade. Those who have been ambitious enough, in some remote 
district, to suppose they could conduct an Australian export 
business, or those again, who, from managing an insignificant shop in the 
“ general way,” have absurdly imagined they could with ease become 
merchants or consignors with a distant possession, where time and 
strength of means are the two important points to secure, have both 
ruined themselves, and inflicted serious losses upon their creditors. 
Let the books of our wholesale traders be consulted, for proof of these 
assertions! How many of their customers have been unable to meet 
engagements, because of their small speculations with Australia? Who 
among us cannot reckon an acquaintance who has tried his fortune 
in the new el dorado? Where has been the circle exempt from the 
alluring temptations of the gold fields? The fact of the mania 
being so widely spread, affords another instance of the credulity of 
mankind, and of the ease with which a whole community may be 
turned from prudent, thrifty habits, to gambling and speculation. 
The only advantage that could result to the general commerce of the 
country, is the escape from a panic which would have led to great 
derangement of the money market, and a want of mutual confidence, 
which is the natural result of all commercial crises. It will be seen, 
from these statements, that in any profit and loss account, between 
Australia and England, the balance would be greatly in favour of the 
former ; and this must inevitably have been the case, arising not 
only from the superabundance of supplies, which depreciated the value 
of goods, but the immense powers of absorption of a country rapidly 


increasing in population, and still more in wealth, from its own internal 
productions. 
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Foremost among the sources of its wealth, is the gold—the discovery of 
which has exercised so great an influence upon its recent history. How 
magical have been the results, and how startling the effects, need not here 
be described, but the extent to which the gold has increased the com- 
mercial power of Australia may properly be stated. No statistics can 
be deemed authoritative, but, according to the best evidence, the fol- 
lowing appears to be the production of New South Wales and Victoria, 
the two colonies in which gold has been discovered :— 











s New Sours Wats. | VICTORIA. | Tora., 
Year 
1852 £3,851,392 | £14,153,688 | £18,005,080* 
1853 2,192,212 | 12,772,236 | 14,964,448 
1854 1,068,384 | 12,154,661 | 13,298,045 
| | 
Totals...) | £7,111,988 | £39,080,585 | £46,192,573 








The difficulty in arriving at any exact figures upon this subject 
arises from the concealment of the diggers as to their earnings, and the 
many routes through which the gold is taken from the respective colo- 
nies, which it is almost impossible to trace. The Government escorts, 
which are organised modes of transport, at an expense varying from 1s. 
to 6d. per ounce, according to the distance, afford only inconclusive 
data to guide the inquirer. They cannot furnish any thing ap- 
proaching the actual produce of the mines; and, although they are 
valuable as far as they go, they do not show the entire production 
of the mines, the quantities removed by the digger himself who does 
not object to be his own carrier, or the parcels taken to Adelaide, Van 
Diemen’s Land, and elsewhere. 

The methods adopted with regard to the gold trade, in its sale by the 
digger, its purchase by the banks or merchants, the prices paid, the 
variations in the exchanges, and the cost of its transit to England, 
must all be matters of strong interest to the commercial mind. In the 
first instance, the gold was invariably brought to Melbourne or Sydney 
before any sale was effected, but competition among the banks and 
others has led to the establishment of numerous agencies in the neigh- 
bourhood of the mines, by which the trade has, of late, undergone con- 
siderable fluctuations. ‘The extreme ranges in price may be generally 
stated to be from 60s. to 78s. per ounce, but these prices indicate 
the dearth and the abundant supply of sovereigns to purchase the 
gold. The banks exchanges during the period of these variations, 
viz., from 1851 to 1854, have fluctuated from 5 per cent. discount to 
5 per cent. premium. The main elements of this question during the 
year 1854, may be seen at a glance from the following table :— 








* This includes the production of a few months in the previous year, the 
discovery in Victoria being in August, 1851, and in New South Wales 
rather earlier. 
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Monta. PrRIcE PER Oz, FREIGHT. INSURANCE. 
January oe..eeeees 70s. to 72s. | 44d. per oz. | £13 per cent. 
February ......... 73 =, «676 ” ” ” 
March eecccccccces 76 ” 77 ” ” ” 
April ...ccccreccces 77 ~«y, «+74 ‘a 2 - 
Tl cto Se a Oe - 24 yy 
Ditwnnmed Ce « we ” ” ” 
SET cesenscaeee ee 77 ” 78 ” ” ” 
BIMBO 000 000 000080 77 ~«y, «78 ” ” ” 
September ........) 77 ,, 76 ” ” ” 
October ........... 75 ” 76 ” ” ” 
November......... 76 =, «77 a ” ” 
December ........- 77 =, «75 ” ” ” 














It is notorious that the great profits of the banking establishments 
connected with Australia have been derived from their dealings in 
gold, and the great differences in the exchanges, which they mainly 
regulated, afford the principal secret to the business. It is not, 
of course, pretended that these exchanges are regulated by any other 
than natural, and indeed, well understood principles; but, the truth 
is, the merchants have been, by their over-trading, debarred from 
any control over the exchanges, and been unable, until lately, to pur- 
chase gold for remittance to this country, so that the banks have been’ 
almost undisturbed possessors of the field. 

A great change is, however, about being introduced into the bullion 
business, by the establishment of a mint in Sydney, in virtue of an act 
of the local authority. They have received, and indeed erected, the 
machinery requisite for the purpose, and have obtained the sanction of 
the crown to the issue of a local coinage which shall be of the same 
denomination, weight, and fineness as the coins of this country, and 
shall bear upon them a mark which shall at once distinguish them 
from the English gold coins. The coinage will be made a legal tender, 
and will doubtless have general currency throughout the Australian 
colonies, but it will not be current in England or any other of the 
British colonies. The various points connected with the local mint have 
been much agitated, and although there are certainly cogent reasons 
for an establishment which will fix the value of gold, so as to 
ensure to the producer the full worth of his labour, all the benefits 
to be achieved would have been realised by an assay office for 
simply determining the purity of the gold, reducing it to a 
uniform fineness, and bringing it into bars or ingots for sale and 
convenience of removal. The Sydney mint will practically do 
nothing more than this, for it must be obvious, that to coin all the 
gold is unnecessary, and even if it is coined, there will be a greater 
supply than the limited wants of so small a population can require, 
which will cause the shipment to England of the ingots or tokens— 
which, in fact, is their true term—in the same way as the crude gold, or 
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dust, has been hitherto exported. There is, then, a waste of strength 
by the expenditure upon so costly a machine as a mint, which requires 
not only a heavy outlay for the original plant, but a large annual ex- 
penditure for the payment of officers, who must be men of character and 
position in society. The strongest objection to the mint, however, is 
its interference with the imperial coin, and the creating of a double 
currency in the most progressive of the English colonies. The 
sovereign was becoming a wide-world coin, as well known as the 
Spanish dollar was formerly, and accepted almost everywhere for its 
full equivalent of value. It might have been hoped that, least of 
all in the British dominions, would anything have been done to 
decrease its popularity ; and although such efforts are about to be made, 
it must soon be found that a mistake has been committed, a wrong 
object accomplished, and an expenditure incurred, wholly useless and 
unnecessary. The mint has only recently been started, and the follow- 
ing are the conditions by which its operations will be managed :— 


COLONIAL MINT, 


Colonial Secretary’s Office, Sydney 
10th May, 1855. 

His Excellency the Governor-General is pleased to direct it to be notified, 
for general information, that the Sydney branch of the Royal Mint will be 
open on Monday next, the 14th inst., to receive gold bullion for coinage, on 
the following conditions, to continue in force till Friday, 29th June next. 

lst. Importations of bullion, in quantity from one thousand ounces 
upwards, will be admitted daily (Saturdays and holidays excepted) 
between the hours of eleven o’clock a.m. and three o’clock P.M. 

2nd. The value of the bullion will be calculated at £3 17s. 103d. the 
oz. standard, and determined on the reports of the mint assayers, 
It will then be converted into coin with all convenient despatch. 

3rd. Payment for importations will be made in the order of their 
receipt, subject to a deduction of three-fourths per cent. as a mint 
charge. 

4th. The mint will also issue, if required, gold bullion, ingots, or bars, 
at £3 17s. 103d. the oz. standard. 

2. The advantage anticipated from the introduction of a branch of the 
Royal Mint at Sydney, is the facility such an establishment will offer for 
the conversion of standard gold bullion, and of bullion, the produce of 
the Australian colonies, into the legal coin or tender for payment; 
to this end, every assistance will be given. The Sydney Mint is not open 
for refining and melting plate and jewellry, or bullion which has been pre- 
viously wrought, or for converting such into coin. Any importations, 
therefore, which, after being melted and assayed at the Mint, shall appear 
to the deputy-master to have been brought to a state difficult or expensive 
to restore to standard purity, will be returned to the importers subject to a 
charge of ? per cent. on its value, reckoned at £3 17s. 103d. the standard oz. 

3. Further particulars can be obtained on application at the Royal Mint. 

4. The above arrangement will be in operation only until the 29th June, 
— which a different scale of charges (to be hereafter notified) will be 
in force. 

By His Excellency’s command, 
(Signed) O. D. Rippett. 


The establishment of a colonial mint has thus for the first time 
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been accomplished. Its operations cannot fail to be closely watched, 
and although strong and reasonable grounds of difference exist now 
as to its necessity, it would not have been so upon the first discovery 
of gold, when an enlarged currency was much required. Hence the 
great discount gold was then at—hence too the enormous shipments of 
coin at a cost of not less than 2 per cent., which, of course, the colonies 
paid for. The complete inundation of sovereigns, during the two years 
subsequent to the gold discoveries, has, however, rendered a local coinage 
a camlenens and, although strong interest must be felt in the progress 
of the colonial mint, it is easy to foresee that, before long, it will be a 
mere assay office, if, indeed, it is not one in a practical sense from the 
date of its establishment. 
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THE ADVANCE IN THE BANK’S RATE OF DISCOUNT. 


Tue public have been taken by surprise at the directors of the Bank 
of England having twice raised the rate of discount, within a period of 
little more than one week. The first advance was made on the 6th 
of September, and the second on the 13th, and it was predicted in some 
quarters that a third advance would have occurred on the 20th, but 
the Court broke up without making any further alteration. The direc- 
tors, looking at the state of the Bank accounts, and the other circum- - 
stances which have influenced the money market, appear to have been 
fully justified in the steps which they have adopted to protect themselves 
from a severe drain of bullion. It will be necessary for them still to 
keep a vigilant watch upon the course of affairs during the next few 
months, in order to prevent any fresh efflux of importance. 


On this first movement the Times remarked — 


The Bank of England to-day (the 6th of September) have increased their 
rate of discount from 3} per cent., at which it had stood since the 15th of 
June, to 4 per cent. The effect of the measure having been fully antici- 
pated, there has been no further important fluctuation in the Funds. From 
the movements of specie, and the demand for discount during the past ten 
days, it is believed the next two or three weekly returns of the Bank will 
fully confirm its necessity. At the same time there is reason to rely 
that the present advance will prove sufficient, and that no further material 
change or disturbance of the money market need be apprehended. Many 
influences are in prospect to keep up a demand for money, and to call for 
watchfulness, but those on the opposite side are equally numerous. The 
remittance of £4,000,000 for the balance of the Turkish loan, which is re- 
quired within a period of little over five months, is one of the chief 
elements to be estimated; but the probability is, that before the last instal- 
ments are completed, the sums transmitted for the first will be in course 
of rapid return for military and other supplies sent from this country. In 
a similar degree, the realisations of a ssa portion of the share of the 


French loan subscribed in London will be likely, at an early period, to 
counterbalance the future payments on that which will remain. With 
regard to the instalments on the home loan, amounting, between this and 
December, to £6,400,000, their effect on the money market is, of course, 
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represented simply by the weekly total of about £100,000, despatched to 
the army and navy, and the large extent to which the importation 
of foreign produce is carried, to be worked up into materials of war. 
Among the permanent causes of derangement, the latter is the most 
serious, but it is, perhaps, not incorrect to assume that it will be more 
than met by the profits of trade under the continued stimulus of the 
gold production in California and Australia. In relation to the harvest, 
there can now, on the whole, be no question of its generally satisfacto 

character, and although, if present prices are maintained, America will 
certainly, for some time to come, send us wheat instead of gold, the conse- 
quence of such arrivals may be to cause a large export to the continent 
which will act favourably on the French and German exchanges. Looking 
at all these circumstances, combined with the knowledge that so long as 
they continue they check the usual efflux of British capital for doubtful 
foreign schemes, and also that while any gold is left in Russia it must con- 
tinue to flow to Western Europe, complete confidence may be entertained 
that the present steady course of trade will be upheld, and that while we 
are not likely within the next few months to have any experience of cheap 
money, we may feel almost equally secure against any inconvenient pressure. 


The Times, remarking on the further advance, observed— 


“The Bank of England to-day (the 13th September), have increased 
their rate of discount from 4 per cent., at which it was fixed on Thurs- 
day last, to 44 per cent. The step has taken the public by surprise, 
since, although it was known that the demand during the past week for dis- 
count at the Bank, as well as the withdrawals of gold, had been much 
greater even than was anticipated, it was assumed that the recent sales of 
stock, supposed to have been made by them, were intended temporarily 
to obviate the necessity for it. Within the last ten years, there has been 
only one previous instance of an advance of the rate in two consecutive 
weeks, and that was in January, 1847, when the threatenings of the ap- 
proaching panic were suddenly becoming plain. Between the two periods 
there is no resemblance, for at the present moment the trade of the country 
is as sound and healthy as at any time on record. Nevertheless, there is 
quite enough to justify a repetition of the unusual course. The Gazette 
returns of the last and present week will doubtless exhibit diminutions in 
the amount of notes unemployed and in the stock of bullion, calculated to 
excite anxiety, but for the knowledge now afforded previously to their ap- 
pearance that a vigorous check has been applied. Little question seems to 
be entertained that the instalment of £1,000,000 sterling paid yesterday 
on the Turkish loan will forthwith be sent in sovereigns to Constanti- 
nople, and that during the next five months the remaining £3,000,000 
will be despatched in a similar manner. The Australian arrivals, more- 
over, are still delayed, only £176,000 having been received out of 
£800,000 that may be considered due ; and finally, the extraordinary 
firmness of the corn-market, in the face of a satisfactory harvest at 
home, and of an unusual surplus in the United States and Canada, 
has disappointed all expectations, and led to the transmission of large 
orders, accompanied by specie, to the Danube and elsewhere. Under these 
circumstances, the Bank had no alternative in deciding upon a further and 
immediate rise, especially as there was not the remotest prospect of its 
suddenness causing panic or even inconvenience in any quarter. Although 
commerce has lately assumed increased activity, there are no signs of undue 

ulation, either in the manufacturing towns or on the London Stock Ex- 
change, and the news of the fall of Sebastopol has imparted a feeling of con- 
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fidence, the effect of which will be much more powerful in sustaining trade 
than that of the present notification in depressing it. There is, consequently, 
no reason to depart from the conviction that everything will go on smoothly, 
and that, even if further measures should be requisite, they will not 
produce any disturbance. Some persons are disposed to believe that 
a return to 5 per cent. will be adopted before the close of the year; 
but the drain of specie just witnessed has been so sudden, and has so evi- 
dently resulted from a combination of unusual causes, that it will be against 
all experience if an early re-action is not witnessed. Consols opened this 
morning at the improved prices of last evening, but the market was not 
strong, and a partial relapse occurred before the fresh rise in the Bank of 
England rate of discount was made known. Afterwards there was a fur- 
ther slight decline, and heaviness prevailed up to the termination of busi- 
ness. Unexpected as the measure was, it produced, however, nothing like 
agitation or distrust, and the general transactions of the day were not 
important. In the Stock Exchange the demand for loans was less active. 
The first quotation of Consols was 90% to % for money, whence they went 
to 904 to §. The notice from the Bank, which was rather late—the reso- 
lution of the court having apparently been preceded by considerable dis- 
cussion—then caused a fall to 904, and from this there was no alteration. 


The writer in the Daily News remarked— 


Although only a week has elapsed since the last advance, the directors of 
the Bank of England to-day further raised their minimum rate of discount 
from 4 to 4} per cent.. The demand for accommodation at the Bank 
during the week is believed to have been heavy. Yesterday, it is under- 
stood, numerous applications were made to the Bank for the means to meet - 
the instalment of 20 per cent. upon the Turkish loan of £5,000,000. The 
drain of bullion at the same time has assumed considerable proportions, 
and is as yet unchecked. As we noticed yesterday, a belief had arisen 
in many quarters that next week would witness a rise in the rate to 4} 
- cent., but the adoption of the measure at to-day’s weekly board seems to 

ave taken many persons by surprise. At the same time, we notice no dis- 

sition to question the propriety of the step, the directors being undoubtedly 
best qualified at the present moment to form an estimate of the probable 
drain upon the Bank’s resources. The effect of the movement upon the 
stock markets has been remarkably slight. The Funds, after a decline of 
} per cent., closed only 4 per cent. lower than yesterday. The publication 
of despatches from General Pelissier, placing in a brilliant light the pro- 
bable results of the victory just achieved at Sebastopol, contributed to 
check any downward tendency. In the absence from town, however, of a 
large number of the leading operators, and of many members of banking 
and mercantile firms, little disposition is shown to enter into spirited 
operations, and to this consideration the quiet aspect of the market may 
in measure be attributed. Nevertheless, it must be borne in mind 
that the natural tendency of a higher value of money is, to bring 
stock of various kinds to market; and a rumour which was prevalent 
this afternoon, to the effect that an immediate rise to 5 per cent. was advo- 
cated to-day by some of the Bank directors, is calculated to induce caution. 
In Lombard-street, to-day, money was in active demand, but the discount 
houses have not yet announced any change in the rate of money “on call.” 
The present rise in the value of money is calculated to prove prejudicial to 
the railway share market, already depressed during many weeks by the 
unfavourable aspect of the half-yearly accounts, and by the growth of dis- 
trust in existing railway management, The late decline of rates in the 
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discount market to 3 to 3} oy cent. had led to the hope that the fund 
available for dividends would be increased by the savings effected on the 
renewal of debentures; but these anticipations are already effectually 
dissipated. 


The Morning Chronicle thus refers to the alteration— 


The pressure upon the money market has been in full operation 
again to-day, and notwithstanding the great efforts made by the directors 
of the Bank of England to avoid raising the rate again so soon, after the 
advance made last Thursday, they have been compelled to-day to announce 
a further rise. At the usual weekly board meeting, held this afternoon, 
they issued notice that until further notice the minimum rate of discount 
for commercial bills will be 44 per cent. This decision was compulsory, 
the state of the money market being such as to necessitate its immediate 
adoption. The directors cannot, however, be blamed for having taken the 
step without first resorting to every available expediment to avoid 
doing so, which a due regard to the important interests over which they 
preside, or have some controlling power, dictates and permits. The demand 
for money has lately become so very active; and the supply so inconve- 
niently short, that the value has advanced beyond the power of the 
whole moneyed interest to control or keep in check, and has thus to the 
fullest extent confirmed the observations which we have from time to time 
made on this subject. The war, which has prostrated the trade of 
Russia, and compressed within exceedingly narrow limits its money 
market, has checked the trade of this country, thereby lessening the 
source of wealth, and at the same time diminishing our reserves. As 
we have before said, war not only unprofitably consumes money, but 
also destroys its power to increase, and consequently has a double action 
on the market. It is, however, well for the country that this influence 
has been so gradual and light, that there is the elasticity of hope, and 
the fruits of long years of prosperity and accumulations of substantial 
wealth. The pressure upon the nation generally has not been severe, 
and on the commercial and industrial interests it has been moderate, 
although it cannot be denied that every interest of the United Kingdom 
has more or less suffered. 


eee 


THE SCOTTISH BANKING SYSTEM. 


Ar the late meeting of the British Association, at Glasgow, a valuable 
paper (or, rather, extracts therefrom) was read by Mr. Cheshire, on 
the laws of the currency in Scotland, the contribution being from the 
pen of Mr. J. W. Gilbart, F.R.S. It was received with great con- 
sideration, the ability of the writer to treat of the subject being fully 
recognised. Mr. Gilbart has divided his paper under four heads— 
Ist. The constitution of banks by which notes were issued. 2nd. The 
operations by which the notes were put in circulation. 3rd. The laws 
regulating the fluctuations; and, 4th. The effects of the act for regu- 
lating the currency in Scotland. 

With regard to No. I.—the constitution of banks in Scotland issuing 
notes—he states that, with the exception of one private bank in Edin- 
burgh, all the banks in Scotland are banks of issue. In 1826, there 
were 32 such banks in Scotland; now there are only 17, although 12 
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new banks have been formed in the meantime. These banks were all 
joint-stock, and had several partners, more or less numerous; but of 
those which continue to exist, there is only one with less than 100, and 
as every partner is answerable for all the debts of the bank, to the whole 
extent of his property, the greater the number of partners, ceteris paribus, 
the greater security to the public. Of all the joint-stock banks in Eng- 
land, there is but one with a paid-up capital of £1,000,000; whilst in 
Scotland, there are six possessing that amount of paid-up capital, one of 
£1,500,000, and one of £2,000,000, the total amount of paid-up capital 
being £11,701,997, making an average of £688,352. The paid-up capital 
of a bank should bear a proper proportion to its liabilities, as, with large 
transactions and a small capital, losses may be incurred exceeding the 
capital. The amount of notes the Scottish banks are authorised to issue 
is £3,087,209; and in 1841, Mr. Blair, in his evidence before the 
Parliamentary committee, estimated the deposits at £27,000,000, so that 
the paid-up capital exceeded one-third of the liabilities, being higher 
than the proportion obtained in English banks. 

II. The operations by which the notes are put in circulation are by 
current or drawing accounts, repayments on deposit accounts (through 
which habits of forethought are encouraged amongst the people), cash 
credits (drawing accounts upon security) ; and any tendency to excessive 
issue is checked by the systems of exchanges between the banks. 

III. The law of the circulation of bank notes in Scotland. The amount 
varies from year to year, and is materially affected by the stateof commerce . 
and agriculture—excitement causing a large circulation, and panics limit- 
ing it; and this is increased by the custom in Scotland of settling transac- 
tions by bank notes, and not by cheques upon bankers, as in England. 
During the years of excitement relative to railways, the average circula- 
tion of notes in Scotland was, in 1845, £3,307,132; in 1846, £3,439,564; 
and, in 1847, £3,516,450. In October of the latter year came the panic— 
trade was dull; and in 1848 and 1849, the circulation fell to £3,162,692 
and £3,134,073. But in 1850, in consequence of the Australian gold 
discoveries and other causes, trade revived, and the average circulation 
of the following years are as follow :—1850, £3,225,214; 1851, 
£3,242,922; 1852, £3,403,949; 1853, £3,789,214; 1854, £4,055,216. 
The author considers it, therefore, a law of the currency in Scotland, 
that the amount of circulation will vary annually, according to the ex- 
citements and depressions in trade. A second law is, that the amount 
during each year is not uniform throughout the year, but varies from 
month to month, according as the accustomed times arrive for making 
payments, the two principal months for which are May and November. 
A third law of the circulation in Scotland is, that the amount of notes in 
circulation under £5 each is greater than those of £5 and upwards. 
The Bank of Scotland first issued £1 notes in 1704, and they have 
never since been prohibited ; but in 1765 all notes below that amount, 
some of which were only of the value of 1d. English, wers pro- 
hibited. A fourth law is, that in comparatively poor and thinly-peopled 
districts, the proportion of small notes circulated is greater than in 
districts more wealthy and more densely peopled. Seotland is prin- 
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cipally supplied with notes by Edinburgh and Glasgow banks, 
having a number of country branches; but there are local banks 
at Perth, Dundee, Aberdeen, and Inverness, and these banks cir- 
culate a larger proportionate number of small notes than the other 
banks. By a fifth law it will be observed, that the circulation of the 
small notes does not fluctuate in conformity with the fluctuation of the 
large notes. 
IV. On the fourth point—the operations affecting the currency, by 
the laws of 1845—Mr. Gilbart calls attention to the issue of bank 
notes in Scotland having been limited by act of Parliament in that 
year. But the act of 1845 for regulating the issue of bank notes in 
Scotland, was not so unfavourable as the act passed in 1844 for regu- 
lating the circulation of England, inasmuch as not only were the small 
notes continued in Scotland, but the banks were allowed to issue beyond 
the certified amount of notes, provided they held gold equal to the 
amount of the excess; and also, if two banks of issue should unite, 
the new bank might issue to the amount previously issued by both 
the united banks. But Mr. Gilbart believes that this act, by prohi- 
biting the formation of new banks of issue, has checked the extension 
of banking in Scotland ; and in consequence of the expenses of keep- 
ing gold, the banks have, in some cases, increased their charges, thus 
showing that restrictions upon banks are taxes on the public. How- 
ever, he congratulated the banking interest, that the operation of the 
legislature ‘‘ has not been successful in imparting to the people of Scot- 
land a taste for gold. The bankers are too wise to issue the gold, unless 
when it is demanded; and the public are too wise to make such a 
demand. Hence, when the increase of the currency requires a further 
importation, the gold is quietly brought from London to Edinburgh, is 
quietly locked up in the vaults of the bank, and, when no longer required, 
as quietly sent back again. Of course this is a loss to the banks of issue, but 
in this way it is less injurious than if put intocirculation. Disastrous for 
Scotland will be the day when the people shall become inoculated with the 
love of a gold currency. The effect of such a desire in England is strikingly 
exhibited in seasons of pressure. When such pressure occurs in Scot- 
land, the banks can employ their whole resources to assist their cus- 
tomers, and to support public credit. But when they occur in England, 
the banks have, in the first instance, to take care of themselves. The 
banks of issue have to find gold to meet their notes, and at a time, too, 
when the gold is leaving the country, and causing a corresponding con- 
traction of Bank of England notes. We may here observe, in conclusion, 
that the laws of the currency in Scotland, to which we have invited the 
attention of the section, have not been enacted by the legislature. From 
1765 to 1845 a period of eighty years, no act of Parliament was passed 
for regulating the issue of bank-notes in Scotland; and the act of 1765 
was merely to prohibit notes under £5. And were an English states- 
man now to put to Scotch bankers the question once addressed by a 
Minister of Commerce to a body of French merchants —' What can I 
do to serve you?’ they would probably make the same reply—‘ The 
greatest service you can render us is to let us alone.’” 
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STRAHAN, PAUL, AND BATES’ FAILURE. 


Tue preliminary proceedings against these parties at Bow-street have 
been completed. They have been committed for trial; and although 
it was expected that it would have forthwith taken place, an adjourn- 
ment has been agreed to, with the view of enabling the defendants to 
prepare for the serious charge brought against them. It has been 
considered necessary to increase the bail of the whole of the partners ; 
and it is understood that further progress under the bankruptcy petition 
shall be arrested, until the criminal charge is finally disposed of. 
There will, it is apprehended, be no necessity to interfere with the 
arrangements made for declaring a dividend, since it is desirable that 
the earliest distribution of assets possible should take place. The fol- 
lowing is a continuation of the ex-officio proceedings connected with 
this distressing failure :— 


The final examination of the defendants took place at Bow-strect, on the 
12th of September, before Mr. Jardine. The proceedings were almost exclu- 
sively of a technical character, having reference to matters of account. 
Mr. Bodkin conducted the prosecution. Mr. Parry attended for Mr. Bates, 
the other prisoners being represented by Mr. Lewis, in the absence of Mr. 
Ballantine. 

Mr. Bodkin said he was happy to be able to inform the worthy magis- 
trate that this case, which, from various causes, had so long occupied the 
attention of the Court, would now be resumed and completed. 

Messrs. Stafford, Mitchell, Pater, Metcalfe, Frankland, and Heavison,’ 
bankers’ clerks, were then called, and simply bound over to appear at the 
Central Criminal Court. Dr. Griffith, the prosecutor, Mr. Penny, Mr. 
Wildy, Mr. Fitzgerald, Mr. Young, Mr. Burnand, and the other witnesses 
whose depositions had been previously taken, were also bound over in the 
same manner. 

Mr. W. Bell, the official assignee of the Court of Bankruptcy, and also to 
the estate of Strahan and Co., said—On the 16th of June, after the fiat was 
issued, I went to the banking-house of the defendants, in the Strand, to 
make inquiries relative to the missing securities of Dr. Griffith. Mr. Strahan 
told me that they would not be forthcoming. I asked what had become of 
the securities, and Mr. Strahan replied, “‘ They were either sold or pawned.” 
I think Mr. Bates was sitting in the room when Mr. Strahan used these 
words, and Sir John Paul, I think, was up stairs at the moment. The 
conversation took place in the parlour at the back of the premises. I asked 
Mr. Strahan if there was not a book in the house containing a record of 
these transactions, and an account of the securitees deposited in them ? 
The defendants looked at each other, but made no reply. None of Dr. 
Griffith’s securities came into my possession that I am aware of. Other 
securities did, with the names of the owners attached to them. On the 
day of the bankruptcy (the 11th of June) I took possession of the money 
in the house. By Mr. Parry—I can’t say that Mr. Bates heard the con- 
versation between Mr. Strahan and myself. 

Evidence to complete the point relative to the purchase of the bonds 
having been given. 

Mr. James Allen, formerly clerk in Strahan and Co.’s bank, and now 
clerk in the Temple-bar branch of the London and Westminster Bank, 
recited from the day-books of the firm certain entries, relating to the 
dividends of Dr. Griffith (the coupons relating to which were cut off by 
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himself), extending over a period of five years preceding the bankruptcy, 
and accredited to the prosecutor. 

Mr. Joseph Simpson Beattie, Mr. Thomas Allen, and Mr. J. S. Logan, 
also formerly clerks in Strahan’s bank, and subsequently clerks to the 
Temple-bar branch of the London and Westminster Bank, gave similar 
evidence with respect to dividends received and accredited to Dr. Griffith. 

Mr. Alexander Beattie, the witness whose absence abroad had caused the 
delay of the present inquiry for so long a period, was next examined. He 
said—I reside at Tunbridge Wells, and am a director of the National Assu- 
rance Society. I remember, in the latter part of the year 1853, Sir John 
Paul came to me, as a personal friend, and requested a loan of £20,000 
upon certain stock. I informed him that the society with which I was 
connected did not grant loans in the way proposed, and referred him to the 
Stock Exchange. In March, 1854, he came to me again, respecting a 
similar loan upon foreign securities, a memorandum of which he gave me 
at the time; there being a difficulty about raising a loan upon them, he 
expressed a wish to sell the securities, and I undertook the negotiation for 
him. The securities were handed to my brokers, Messrs. Foster and Braith- 
waite, who sold them for £12,281 5s, The amount was paid into my bank 
by two cheques, and I afterwards gave Sir J. Paul a cheque upon my 
bankers for the same. 

Mr. J. R. Gibson, formerly clerk to Foster and Braithwaite, deposed to 
having received the bonds referred to from Mr. Beattie. They consisted of 
£10,000 Three per Cents., and £5,000 Five per Cent. Danish Bonds. [The 
numbers of the securities were read, to show that they were Dr. Griffith’s.] 
Mr. Bodkin—I suppose the bonds were afterwards sold by your principals ? 
Witness—I believe so; but I had nothing to do with the sale of them. I 
did not see the cheque. 

Mr. F. Budd, clerk to Foster and Braithwaite, produced the two cheques 
drawn by his employers in favour of Mr. Beattie for the bonds in question, 
in March, 1854. The securities were afterwards sold in the market. 

Mr. Bodkin said he did not think it necessary to incumber the depositions 
with any further evidence in support of the charge. On behalf of the pro- 
secution, therefore, he asked for the committal of the prisoners, to take their 
trial at the next session of the Central Criminal Court. 

Mr. Parry contended that the evidence, as it at present stood, had 
failed altogether to implicate his client, Mr. Bates, or to connect him in any 
way with the negotiation of these securities. Doubtless his name constantly 
appeared in connection with the purchase of the bonds on behalf of Dr. 
Griffith, but there was not a tittle of evidence to show that he was ever 
concerned in their appropriation; and, of course, the fact of his being a 
partner in the firm was not of itself sufficient to identify him with the 
transactions in which the other defendants were involved. He was certain 
that no one was more anxious than Sir John Paul and Mr. Strahan themselves, 
that full justice should be done to Mr. Bates in this respect. 

Mr. Jardine—I am anxious to avoid saying anything that might tend to 
prejudice the case against the prisoners, but I believe there is a strong pre- 
sumptive evidence of their guilt, and I see no reason to make any distinction 
in favour of either of them. They must have been equally cognisant of 
the way in which Dr. Griffith’s securities had beea disposed of. I shall 
commit the three prisoners to take their trial at the ensuing sessions of the 
Central Criminal Court. 

The prisoners were then fully committed. 

Mr. Jardine—Upon the subject of bail nothing has been said at present ; 
but, after the evidence which has been produced since the amount of the 

securities was originally named, I feel it my duty to require an extension 
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of the recognizances. The prisoners must each find two securities of £5,000, 
instead of £3,000, besides entering into their own recognizances in £10,000, 
to appear at the Old Bailey to answer this charge. 

After an ineffectual attempt by Mr. Parry to induce his worship to alter 
his decision in regard to the extension of the bail, 

The same sureties were accepted, with the sanction of Mr. Bodkin, and 
the proceedings terminated. 

At the Central Criminal Court, on the 18th September, the grand jury 
returned a true bill against all the defendants, and on the following day, as 
soon as Mr. Justice Crompton and Mr. Justice Crowder took their seats upon 
the bench, the defendants entered the Court ready to surrender. The Attorney- 
General, Mr. Bodkin, and Mr. Poland appeared for the prosecution. Mr. 
Ballantine appeared for Sir John Paul and Mr, Strahan; and Mr. Parry 
attended on behalf of Mr. Bates. 

Mr. Ballantine, addressing the Court, said he was instructed to apply 
for a postponement of the trial. The defendants were only committed on 
the 12th, and the attorney for the defendants had only been able to obtain 
a copy of the depositions on the previous day. 

Mr. Justice Crompton said that, before the application could be enter- 
tained, the defendants must surrender and plead. 

Mr. Ballantine said he had no objection to this course, and the defen- 
dants then surrendered. They were allowed to stand behind their counsel, 
and were not placed in the dock. 

Mr. Ballantine then renewed his application, and said that the grounds 
upon which the postponement was asked for were, that the defendants had 
really not had time to — to answer the charge. The indictment was 
one of a very special character, and the exhibits alone filled seventy sheets, 
and these documents had only been obtained on the previous Saturday. 

The Attorney-General said he felt that he could hardly oppose the appli- 
eation that had been made, but at the same time he must observe that the 
charge had been under investigation for a considerable period, and the legal 
advisers of the defendants must have been perfectly well aware of the nature 
of the charge. The only difficulty that appeared to him in the case was 
with regard to the fact, that the defendants were bound to attend at the 
Court of Bankruptcy on the 9th of October, and if they failed to do so, they 
would be guilty of felony; and this might create a question in the further 
prosecution of the proceedings, and also with regard to the recognizances. 

Mr. Ballantine said he would undertake that an application should be 
made by Mr. Lewis, the attorney for the defendants, to the Commissioner, 
to postpone the day for the final examination, and he apprehended that the 
application would, under the circumstances, be at once aceeded to. 

The Attorney-General expressed himself satisfied with this undertaking, 
and said that the defendants would, of course, be required to enter into 
fresh recognizances. 

Mr. Justice Crowder said, of course, as they had surrendered, the recog- 
nizances must be renewed. 

The defendants and their sureties then entered into recognizances in the 
original amount, namely, each in the sum of £10,000, with two sureties of 
£5,000 each, and they then left the Court. 


The Times thus criticises the delinquencies of the firm, dealing 
in a broad spirit with the disclosures already made public :— 
Sir John Paul and his partners, Messrs. Strahan and Bates, have been 


committed by the sitting magistrates at Bow-street to take their trial for 
the extensive frauds which are laid to their charge by Dr. Griffith. Of 




















Strahan, Paul, and Bates’ Failure. 627 


course, at this stage of the proceedings, it is our duty to abstain from all 
remark upon the evidence produced, which must be left for the considera- 
tion of a jury. It was, indeed, of a formal and technical character—just 
what was necessary to connect the prisoners with the misappropriation of 
the securities in question. As many of our readers as desire more exact 
information upon the subject, need only turn to the police report of the day, 
and they will there find an account of the proceedings in full detail. The 
transaction is one of such enormous public interest that we cannot pass it 
over altogether without comment, but this comment shall be strictly con- 
fined to such general considerations as cannot prejudice the interests of the 
prisoners at the forthcoming trial. Nothing that we can say can at all 
increase the indignation which is universally felt against these men, who 
have brought ruin upon so many families, carried desolation to so many 
hearths, and so deeply shaken the foundations of commercial credit. What 
renders the case worse is, that all this vast network of fraud was woven under 
the pretensions of superior sanctity and religious zeal. Sir John Paul, we 
said but now, has shaken the foundations of commercial credit. Hehas done 
worse. He has done all within his power—and, unfortunately, a great deal 
lay in his power—to destroy the belief in virtue and morality. If this man 
has dealt so recklessly with the property of his clients and customers, in 
whom can we trust? No one wore so broad a phylactery as he; no one 
was more intimately mixed up with the religious and charitable institutions 
of the day; no one sought for and obtained a higher share of public 
respect and confidence, and no one deserved it less. We must, however re- 
luctantly, resign ourselves to the belief that men of business look to the re- 
ligious spirit of the public as a useful aid in their operations. Religion is 
to them as an advertising van, or a gaudy shopfront, or a poetic effusion 
from Moses and Sons. They trade upon the Bible as a Barnum did upon 
the Feejee mermaid or the woolly horse. With all our experience of 
human nature—and some strange stories have been recorded from time to 
time in our columns—we have never heard of a grosser instance of villany 
than that of this “most seeming virtuous” banker, who, with his pockets 
stuffed full of the securities which he had abstracted from his customers, 
could go down to Exeter-hall, and take the chair at some religious meeting 
of which he was the leader and the idol. If hypocrisy be the homage 
which vice renders to virtue, no one paid in so large a tribute as Sir John 
Paul. We must seek in the pages of fiction for his parallel—the Tartuffes, 
and Mawworms, and Cantwells alone can furnish an idea of this arch- 
imposter of midday and of the working world. 

Shortly, he and his colleagues are to be placed at the bar of the Old 
Bailey for trial. At that bar, just thirty-one years ago, Fauntleroy was 
found guilty of an offence not one degree more heinous than that with which 
Paul and his colleagues are charged. As all the world knows, he was 
executed, and Sir John Paul may thank the humane spirit of our modern 
laws that he, too, at this moment, is not in imminent danger of an ignomi- 
nious death. Fauntleroy’s offence was, that he had forged a power of 
attorney for the transfer of stock ; Paul’s, that he has abstracted securities 
deposited by a client in his hands, and applied them to his own purposes. 
Fauntleroy’s crime entailed upon others a loss of about £250,000 sterling ; 
that sum, we fear, would but very partially cover the deficiencies in Strahan 
and Paul’s accounts. But Fauntleroy’s offences, when weighed in the scale 
of morality, cannot be looked upon as equivalents for the heinous acts of 
the banking-house in the Strand. He made no pretensions to be a Prince 
in Israel, a saint among the saints; he was a man of pleasure, a jovial 
companion, and a forger—that was all. He suffered death upon the 

scaffold, and his fate was a warning to all. He did not, however, desecrate 











628 Strahan, Paul, and Bates’ Failure. 


religion, and put arms in the hands of all persons who are wont to sneer at 
virtue and morality, and inso far he was much less guilty than his 
recent disciples. t his last moments, as we read in the records 
of the time, he presented a melancholy spectacle of agony and despair ; 
there was nothing certainly in his fate which could incite a falling 
man to disregard the wholesome restraints of morality and religion. There 
is one remarkable point connected with the proceedings which have been 
taken against these offenders. We remember few instances of atrocious 
crime in which a morbid sympathy has not been expressed for the criminals. 
Whether it was a woman who had strangled her mother, or a mother who 
had poisoned half a dozen of her children for the sake of the burial-club 
bonuses, there has invariably been somebody to come forward and declare 
the crime an amiable weakness—a mere backsliding, at the worst. The 
only case which occurs to us, in which we have not been absolutely perse- 
cuted with maudlin appeals for commutation of the sentence under such 
circumstances, was that of Tawell, the Quaker, who murdered his mistress 
at Slough. In his case, too, we believe, it was the double-dyed hypocrisy 
and religious pretension of the man which added so much fire to the public 
indignation. We have noticed the same feature in this instance of the 
failure of the Strand bank, productive as it has been of such wide-spread 
misery. We attribute the absence of sympathy to the same circumstance, 
and, perhaps in a less degree, to the fact that, if convicted, the prisoners 
are not actually placed in danger of life. When the point of chicane was 
raised in their favour, which has now, most fortunately, been disposed of by 
their own act, the ingenuity of England was on the stretch to contrive some 
solution for the clause in the act of Parliament which should preclude the 
possibility of their escape. 

At this moment, and although four months have elapsed since the 
declaration of bankruptcy, during which the subject has been canvassed on 
every side, we are unable to suggest any rational explanation of the im- 
mensity of this failure. The evidence given at Bow-street shows that Sir 
John Paul, two years ago, was passing from one spot to another hawking 
about the securities of his customers. We apprehend that the deficiency 
and embarrassment have been of far earlier date, but, until the last ten 
years or so, such as could be fenced off from month to month without a 
public explosion. The railway panic must have shrewdly tried a falling 
concern, and from that time to the present the partners must have had 
recourse to one series of experiments more desperate than another to avert, 
for a brief space, the crash which in the end was inevitable. Meanwhile, 
they lived like men of large fortune—we speak particularly of Paul and 
Strahan ; they had town-houses and country-houses, picture-galleries and 
equipages ; they — costly entertainments, and maintained all the exter- 
nal appearance of wealthy men at the expense of their deluded customers. 
But extravagance alone would scarcely have produced such a result—folly 
might ; but folly and extravagance combined were an infallible recipe for 
commercial failure. It is really sickening to hear of the straits to which 
families have been reduced by the frauds of these most unprincipled men. 
Widows have been ruined—orphans thrown helpless on the world—and old 
age left destitute, that Messrs. Strahan, Paul, and Co. might keep state a 
little longer against fortune and against hope. 




























629 


THE GENERAL RESOURCES OF RUSSIA. 


Russia is, perhaps, the only country of political Europe, of which the 
government has not adopted the practice of rendering an annual account 
of that condition of its — and expenditure which we distinguish b 
the title of “ Budget.” In the absence of such a statement, and being lek 
in a great measure to conjecture, it is difficult to arrive at a correct esti- 
mate of the state of its finances, and all speculations on the subject must, 
in consequence, be more or less subject to error. When, however, it is 
considered that the relation between the extent of the Muscovite territory, 
the number of inhabitants it contains, the products of their cultivation and 
of their industry, the imports and exports of their commerce, are all 
known, and capable of comparison in detail with those of other European 
nations; that the same is no less true of many of the different branches of 
the revenue and expenditure, the quota of the taxes, the amount of the 
public debt, and the rate of interest which it bears, as well as the quantity 
and description of the ped money in circulation; it will be perceived that 
the problem is easier of calculating than at first sight appeared, and may be 
resolved by figures closely approximating to the truth. 

For the statistical portion of the following paper, we are indebted to the 
information furnished by the works of Koeppen, Haxthausen, Storch, 
Petzholdt, Tengoborski, Reden, and other authors, who, with different poli- 
tical views and opinions, have recently written upon the subject in question ; 
and to whom consequently, in default of any official exposition of affairs, 
recourse has been rendered necessary. 

Previous to the commencement of the present century, the single fact 
which appears to have been known with reference to Russian economy was, 
that the resources of the empire were by no means — to the ex- 
tent of its territory, and that the most puissant of European monarchs was 
at the same time the poorest. 

The revenue of Peter I., even in times of his greatest prosperity, never 
amounted to 8,600,000 roubles (£1,360,000 sterling). It augmented, how- 
ever, considerably under his successors, and in 1782, after an interval of 
seventy years, Catherine II. drew from her vast dominions nearly six times 
this sum, or upwards of £7,000,000 sterling. ‘This was again doubled 
during the twenty years that followed, the revenue of the Emperor Alex- 
ander, at the commencement of the present century, being valued at about 
£14,000,000. It was, not however, until the year 1810, notwithstanding the 
war, or rather in consequence of the activity which it occasioned, and the 
necessary augmentation of the imports, that the finances of this coun 

uired an importance commensurate with that of the state itself. Store. 
and Wichman have estimated the revenue at this period at £19,000,000. 
Malchus, however, in his statistics, fifteen years later, towards the accession of 
the late Emperor Nicholas, was far from placing it so a: according to 
his calculation, the total revenue of the empire, including that of the 
ingdom of Poland, did not amount to £16,000,000. Notwithstanding it 
might be expected that the calculations would acquire greater exactitude, in 
se aay “9 as the condition and resources of the country became better 
own, the results are found to vary considerably, and it would be impos- 
sible to arrive at any correct conclusion on the subject from the works of 
Balby, Schnitzler, Schubert, Murray, and Macculloch, which all differ too 
materially from one another to be regarded as accurate. 

One principal source of the Russian revenue is derived from the tax 

levied upon domains and appanages. This tax, denominated Obrok, ori- 
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ginally a personal contribution by the peasants, has been in a great measure 
converted into a fixed charge upon the land.* The proceeds may be valued, 
either by way of — amounting to 2°60 roubles (about eight shillings 
and three pence) for the peasants of the crown, and 2°86 roubles (nine 
shillings) for those of the nobles; or in its commuted form, which varies 
from 2°80 to 3°35 roubles (from eight shillings and ten pence, to ten shillings 
and seven pence). The total product of this tax, including the charge upon 
the serfs, properly so called, which is taken somewhat higher, viz., 5 silver 
roubles (about fifteen shillings and ten pence) per head, is upwards of six 
millions sterling. 

In the same class of duties must be included (1) those levied upon the 
products of the mines, the pood of gold (the pood = about 36 lbs. avoir- 
dupois) being taxed at £1,980 sterling, in the mines belonging to the crown, 
and at 10 per cent. of its intrinsic value in those worked by private indi- 
viduals or companies ; the total, comprising the receipts from the railways 
and the telegraphs, amounts to about four millions and three-quarters 
sterling ; (2) the contributions in kind for the service of the state, furnished 
by the so-called free peasants of the Crown domains, and those of the 
estates of the nobles. These consist of transports and conveyances for the 
government officials, and for the army, the maintenance and repairs of roads 
and bridges, supply of grain for the magazines and victualling departments, 
of which the value is estimated at about three millions sterling ; (3) the 
contributions in money for the expenses of administration and justice, 
military pensions, &c., amounting to one million and three-quarters sterling ; 
(4) the royalties and monopolies, such as the excise upon liquors, acquitted 
in most of the governments by a license of 58 kopecks (silver) for right of 
sale; the duty upon salt (at the rate of 31 kopecks the pood), &c.t The . 
gross sum of these duties, including the tax upon brandy, amounts, for the 
city of St. Petersburg alone, to two millions and a-half, and throughout 
the whole empire to upwards of twelve millions sterling. The total of this 
branch of the imposts yields, then, about twenty-seven and a-half millions 
sterling, or nearly 75 per cent. of the whole revenue of the state. 

The direct taxes produce little more.than 10 or 12 per cent. of the 
entirerevenue. Of this class are the capitation tax, or Russian head-money, 
valued, after the last census, in 1851, at about three millions sterling ; the 
tax upon guilds and privileges enjoyed by the mercantile community (such 
as exemption from military service, &c.); passports and permits of com- 
merce ; subsidies from the roads, &c., &c., amounting to one million and 
a-half, or altogether to about four millions and a-half sterling. 





* Obrok is a species of rent, paid by a portion of the peasants to their pro- 
oe. in return for the liberty of —— pa of their own time and services, 

. Tengoborski, in his recent work on The Productive Forces of Russia, Vol. I., 
p. 327, states that, in 1851, out of a total of 23,370,000 cultivators, there were 
only 11,683,000 (a little less than one-half) forced labourers, or serfs, of which a 
considerable part was of the description above mentioned. 

The number of peasants here stated must be understood as belonging to the 
nobles alone, there being in addition 21,000,000, the property of the Crown, 
together 44,000,000, out of a population of about 60,000,000. 

+ M. eengrranen states the quantity of tobacco annually consumed at 
50,000,000 of kilogrammes (about 50,000 tons English!) —revenue, 3,000,000 


of roubles (£475,000), or only 6 kopecks (about 23d.) per kilogramme ; of salt, 
580,000,000 of kilogrammes (580,000 tons), pects 9,700,000 ' roubles 
este men equal, at the above rate of 31 kopecks per to about 13 kopeck 
a 


little more than a halfpenn er kilogramme; and 16 kopecks, or 63d. per 
head on the population. ”) P - ; - “ 
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The receipts from the indirect taxes oe the duty upon beet root 
sugar (at ls. 5d. the ); that also on timber, received in part by the dif- 
ferent monopolies ; the fees derived from diplomas and patents ; those upon 
stamps, the ange > of which are assigned to the educational establish- 
ments—together, £700,000; and, lastly, the custom duties, of which 
the gross receipts amount only to £4,900,000, and the net proceeds to 
£4,550,000, about 7 per cent. being deducted for the expense of collec- 
tion. Total, about five millions and a-quarter sterling. 

It would be extremely difficult, if not altogether impossible, for the 
reasons before stated, to fix, with any pretension to exactitude, the total of 
the ope revenue of the state. On this point, most authorities will be 
found to differ. From the above figures (the accuracy of which may be relied 
on, as far as they go), it would appear to be a little above £37,000,000 
sterling ; and this there are good grounds for supposing to be not very far from 
the fact. M. Tengoborski estimated the sum for 1853 at thirty-five millions 
and a-half sterling, which would, in a great measure, bear out the correct- 
ness of the foregoing calculation. 

In the Blue Book, recently issued by the Statistical Department of the 
Board of Trade, the figures of which extend down to the year 1852, the 
— for the year 1847 are stated at £24,794,735, the sources from 
which they are derived being divided into three heads, viz.—direct taxes, 
£7,275,458; brandy monopoly, £9,774,167 ; indirect taxes, £7,745,111: of 
the latter, nine-tenths, or nearly seven millions sterling, were obtained 
from the customs duties. Independently, however, of these returns being 
limited to Russia Proper—i.e., exclusive of Poland and Finland—there is 
reason to suppose them somewhat understated. In the year 1839 they are 
ascertained to have been a little under £26,000,000. Now, admitting M. Ten- 
goborski’s estimate of £35,500,000 for the year 1853, to be correct, it would 
appear that in fourteen years the increase in the revenue of the country 
amounted to 35 per cent.; and further, assuming this increase to have been 
progressive, or at the rate of 2} per cent. per annum, the figures for the year 
1847 would stand at 314 millions sterling. In one particular, it will be seen, a 
remarkable discrepancy exists, viz., the receipts from the customs duties, 
the average of which, for the five years from 1848 to 1852, M. Tengoborski 
estimates at considerably less than either of the amounts as given above (or 
under three millions sterling), another proof of the imperfect and doubtful 
character of the data from which these calculations are compiled. 

To come now to the per contra side of the account. Here it must be 
confessed we are in a great measure at fault : of the revenue, we have com- 
paratively ample particulars furnished us, but with reference to the public 
expenditure, entailed by the maintenance and administration of the state, 
scarcely an item appears. In addition to this branch of the finances being 
confined exclusively to the hands of individuals of whose ministry no account 
is either rendered or required, the ‘‘ bureaucratical” system, to which 
everything connected with political matters in that country is subjected, 
rarely permits any particulars to reach the light. It results, consequently, 
that there exist but few details known or authenticated upon which any 
conjecture is to be founded. 

Amongst these, however, may be mentioned: (1.) The civil list of the 
reigning family, amounting to £1,700,000, a sum to all appearance exces- 
sive, were it not for the fact, that the revenues from the ai ages are all 
included in those of the state, and that several services of general utility 
are defrayed at the expense of the imperial “casette.” (2.) The amount 
of interest paid annually upon the public debt: this is stated for the year 
1854 at £5,800,000 sterling. (3.) The expense of collecting the various 
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imposts—about 12 per cent. for the assessed taxes, and 7 per cent. for the 
customs—and which, in 1853, together amounted to about £5,500,000. (4.) 
The current administrative expenses for each department, estimated for the 
same year at £1,345,000 for the minister for foreign affairs, and £1,187,500 
for that of public instruction. The annual expense of maintaining the army 
and fleet is stated, by the Baron de Reden, in a work published recently under 
the title of ‘‘ Resources et Moyens d’Influence de la Russie,” upon a peace 
establishment, at £15,420,000, ¢.¢., £11,225,000 for the land forces, and 
£4,195,000 for those of the marine, deduction being made for the services 
performed by the peasants, and the various contributions in kind. These 
expenses, however, it is evident, must become considerably augmented dur- 
ing a period of war, and, judging from the expenses incurred during the 
last few years in the levy and equipment of reserves, the cost of the army 
alone cannot have been much less than £16,000,000 per annum.* : 

This is, moreover, exclusive of the enormous sums absorbed by the war 
in the Caucasus, the real financial sore of Russia, and which annually con- 
sumes an immense portion of its resources, both in men and money. 

On the other hand, the amount of the public debt in Russia is much less 
considerable for a country in which the expenses habitually exceed the 
revenue. This circumstance is attributable to three principal causes: in 
the first place, to the small amount of the deficit in ordinary times; 
secondly, to the large proportion of the expenses covered by the forced 
labour of the peasants, and the ccundiathun tate in money and kind from 
all the governments ; and, lastly, in consequence of a portion of the state 
obligations having been incurred with paper money, bearing no interest, 
and terminable after a certain date. The total of this debt, both internal 
and external, was, on Ist January, 1853, between sixty-three and sixty-four . 
millions sterling ; or, including the notes of the “‘caisse de credit,” which cir- 
culate to the value of fifty millions, about one hundred and thirteen millions 
sterling, a sum which barely amounts to three times the revenue of the 
state. The external portion of this debt amounts to about a third of the first- 
mentioned sum, or twenty millions sterling, and is partly terminable. It 
is apportioned as follows :—(1) The old and new Dutch loan, valued at 
57,149,000 florins (about four millions and three-quarters sterling); (2) 
the debt of the interior (terminable), seventeen millions and a-half 3 (3) 
consolidated stocks, both home and foreign (interminable), thirty-seven 
millions ; (4) ‘‘billes de depét” and assignat roubles, amounting to 
£40,000; (5) “billets de credit,” or bank notes, payable on demand, to 
the extent, as before mentioned, of fifty millions; and (6) miscellaneous, 
about four millions. The above statement, however, fails to convey a 
correct impression of the actual indebtedness of this country: the public 
debt is by no means the most considerable of the obligations for which, in 
matters of finance, the Russian government has rendered itself liable. The 
— danger to its credit, it is known, consists in the enormity of the 

oating or unfunded debt; this has been estimated at no less a sum than 
two hundred millions sterling, exceeding by twice that of all the other 
European states added together. This demonstration reposes on the autho- 
rity of documents emanating from the Russian government itself, and is, 





* M. Tengoborski, in replying to an Essay of the late M. L. Faucher’s, upon 
Russian Finance, states that the military budget of 1854, calculated upon a force 
of from 800,000 to 900,000 men, was taken at 84,200,000 roubles (£13,330,000), 
and that of the marine at 14,400,000 roubles (£2,280,000), together about 
£15,600,000. This sum would give an average for the army of only 100 
roubles (£15 17s.) per head, 
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therefore, incontrovertible; even M. Tengoborski, the official apologist of 
Russian finance, does not question its accuracy, but asserts, in palliation of 
such a state of affairs, that Russia is not to be judged of by the principles 
which govern other countries, the conditions of credit generally not bei 
the same. In some respects, this is undoubtedly the fact ;* but the differ- 
ence will be found to consist only in degree, and not in their nature. The 
Russians may not be our equals, either in industry or commerce ; at the 
same time, however, they buy and sell, produce and consume, and intro- 
duce, as far as possible, the principle of credit into their transactions. This 
credit is, doubtless, inferior to that of either France or England ; but it finds 
lenders only upon the same conditions, i. ¢., the faithful and punctual 
fulfilment of the engagements which it contracts. 

It must be remarked, that the paper money known by the title of 
assignats, which formed some time since the principal credit of the country, 
has been almost entirely retired from the circulation, and is at present 
reduced to the sum of £40,000.+ These assignats, or “‘ roubles banco,” were 
issued in 1768, and in 1817 there existed no less than 836 millions, circu- 
lating at the rate of 25 per cent. of the value of the silver rouble (equal to 
£33,000,000 sterling). Their redemption commenced the same year, b 
means of a loan of 6 per cent., and were reduced by the manifesto of 16 
April, by 150 millions of paper roubles, (about £5,350,000). In 1824 
there still existed 595 millions, value, at the then market rate of 27 per 
cent. of the silver money, £25,300,000. The ukase of 13th July, 1839, was 
intended to fix the variable relation between the —_ and the silver money, 
by lowering definitively the value of the silver rouble to 34 roubles banco. 
A new issue of paper money took place in 1840, by aid of the institution 
called the ‘‘ Depot,” established by an ukase of Ist a. At length, in 
the following year, the government, by an ukase of Ist July, founded an- 
other project for the issue of 30 millions of silver roubles (£4,700,000), 
in coupons of 50 roubles, bearing interest at the rate of 4 33, per cent.; this 
is the only description of paper money now in circulation. The solva- 
bility of this undertaking was guaranteed by all the credit establishments 
in the empire, the loan bank and other institutions being charged to 
receive these notes in exchange for silver. A fund, destined to secure its 
operations, of which the sum in specie should represent at least the sixth 





* The following extract from M. Tengoborski’s recent work on the productive 
forces of Russia may prove apropos to the subject of credit in that country :— 
“The system of real security exists with us only in Poland and the Baltic 
provinces; the only description of security res ae by the legislation of the 
empire, is that of the lender taking into his actual possession, in pawn, the land of 
the party to whom he advances money on loan; this is termed by the Russian 
law, “zakladmjia.” A credit of this kind cannot be considered very favourable 
to the pro of agriculture. Personal credit is also in a loose state with us; 
the rate of interest on loans among individuals is exceedingly high; to pay 
from ten to twelve per cent. is by no means an unusual circumstance for even 

’ solvent borrowers. This precarious condition of personal credit is attributable 
mainly to two causes: in the first place, to a want of economy, a taste for 
luxury, and a general inclination on the part of the population to live Hy amen 
their means; and, secondly, to the mechanism of our judicial system and forms 
of process. In the recovery of the simplest debt, vouched for by regular legal 
documents, the creditor is aig ay? exposed to long and vexatious dela 
With credit so costly, it may be conceived that improvements, to be paid for 

with borrowed money, will not readily be undertaken.” 
+ In a few of the provinces the custom. is still preserved of reckoning in paper 
roubles, representing in value two-sevenths of a silver rouble. 
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of the amount put into circulation, was besides formed in the citadel of 
Pétropawloskoi. Notwithstanding the issue of fresh “ billets” during the 
succeeding years, this reserve increased to such an extent that, in 1847, the 
sum in specie amounted to upwards of £16,000,000 sterling ; such an accumu- 
lation of funds surpassed all expectation, and at length determined the 
government to — a portion of the reserve for the purposes of a 
new operation. By the advice of the Council of Finance, it was resolved 
by an ukase of the 12th April, 1847, to purchase French and E ih 
Stocks to the value of 40 mili ions of roubles, or £6,300,000 sterling. 
is the explanation of the affair which, at the time, created so much astonish- 
ment in the money market of this country, and which, ey negotiated 
by Count Kisseleff, Minister Plenipotentiary at Paris, induced everybody 
to believe that Russia possessed more money than she knew what to do with. 
Henceforth a certain number of these foreign securities formed a portion of 
the capital reserve of this Depét. The official revision of its treasury, 
made on the 4th February, 1852, reports this fund at that time to have 
been upwards of £22,000,000 sterling, of which sum about £20,000,000 
was in specie, and the remainder in securities ; and the report pe on 
14th July, 1853, by the various credit establishments, announced the deposit 
of a fresh sum of nearly three and a-half millions sterling in the fortress of 
Pétropawloskoi. The same report states that, in the period of eight years 
to 1st January, 1853, there had been issued 26 series of “billets,” each of 
£475,000 ; the total then in existence, deduction being made for the value 
of those withdrawn from the circulation, amounting to £49,250,000, or, as 
elsewhere stated, in round numbers, £50,000,000, a sum equal to the entire 
circulations of the banks of France and England. The ancient paper 
money, which amounted in 1841 to 595 millions of paper roubles, and 24 
millions of silver ditto, in notes of the ‘“‘caisse de depét,” together about | 
£29,000,000 sterling, was reduced in 1853 to the insignificant sum of 
£40,000, notwithstanding the apparent success of these financial operations, 
from which it may be easily discovered that in Russia credit reposes on 
authority, much more than on the solvency of the country. The enormous 
expenses entailed for some months past by the war, will soon oblige the 
Government to have recourse anew to the aid of paper money, and all the 
expedients necessary to avert the ruinous consequences.* titutions of 
credit, it has been observed, are not compatible with a state of despotism. 
The monopoly of power leads inevitably to that of everything else. The 
credit and circulation are both in the hands of the state, and the reserve funds 
of the credit establishments being at present almost entirely converted into 
notes, offer only a fictitious — little adapted to inspire confidence in 
a country where the spirit of enterprise may scarcely be said to exist. We 
have already witnessed fresh paper issues, a depreciated currency, and a 
forced loan. The emission of the last series of “billets” having been 
productive to the Treasury of very little money, the conversion of these 
notes into real assignats wi poobabt be the result, This has already 
taken ide in several parts of the empire, and particularly in the 
principalities, 

It seems to be admitted by most writers on this subject, that the extraor- 
dinary expenses incured by Russia in enteiening its army and fleet upon 
their present war footing, amounts to very nearly the whole receipts of 





° An ukase of 18th January, 1854, decreed the issue of six new series of 
“‘ billets,” each of three millions of roubles, redeemable in eight years, in coupons 
of fifty roubles, bearing interest at 4 3% per cent. ¢ issue of the 27th 


and 28th series dates from 17th February, 1854. 
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the budget, and involves a considerable annual addition to its floating debt. 
This increase has been variously estimated at fifteen to sixteen, and, b 
some authorities, as high as twenty millions sterling. M. Tengoborski himself 
is constrained to admit that, if the war continues, it will be necessary to 
augment the army to 1,250,000 men, thus increasing the military budget 
by the sum of fifty millions of roubles. The total expense (marine included) 
he places at twenty-four millions sterling, adding, however, that Russia 
can “<-> enlarge its public debt, if need be, by fifty or a hundred mil- 
lions. Now it is known that, in ordinary times, and with a reduced expen- 
diture, Russia has never been enabled to meet, except by means of loans, 
the deficit occasioned annually in its budget. Where then, it may be asked, 
is the money to come from now? If the government could have borrowed 
so readily from its own subjects, is it probable it would have appealed so 
constantly to strangers? Repelled, as we have seen, from all the money 
markets of Europe, it is obvious that the emergency can only be encoun- 
tered by new issues of “ billets a terme.” * 

The blockade of the ports, and consequent suspension of its foreign com- 
merce, must serve also seriously to add to the financial embarrassments of 
the country. We are aware that an opposite and very erroneous opinion 
prevails upon this subject. It has been contended—and amongst other advo- 
cates of this extraordinary theory is to be numbered M. Tengoborski himself— 
that if the foreign commerce of Russia was completely paralysed, the pros- 

rity of the country would not be seriously affected thereby ; because, as 

e states, “the total amount of its imports and exports does not equal in 
value a sixth of that of the commerce of the interior.” A slight exami- 
nation of the facts, however, will be sufficient to expose the fallacy of such 
an argument. In all countries, it happens that the exchanges effected 
between the inhabitants themselves possess a superior importance to those 
which are made with foreign nations ; the relation, however, which circum- 
stances—such as the diversity of climate, the peculiarity of habits and pro- 
ducts of the people, &c., have contributed to establish between different 
nations, cannot be relinquished, or even interrupted, without entailing a 
certain amount of injury. To Russia, perhaps, the sacrifice would be greater 
than to other countries, the value of these relations consisting more in their 
nature than in the actual sum which they represented. Russia, it is known, 
was paid six months or a year in advance for much of the merchandise which 
she exported, and thus the foreign commerce served to supply the funds by 
aid of which the trade of the interior was promoted. If any doubt, how- 
ever, existed on the subject, it must be effectually dispelled & the intelli- 
gence which reaches us almost daily of the condition of commercial affairs 
in that country. In consequence of the blockade, it is stated, the greatest 
part of the manufactories, dependent upon imported raw produce, are at a 
stand still ; the effects are most severely felt in the inland provinces, where 
the state, the emperor, the imperial family, and the highest nobility, all 
belong to the class of proprietors of manufactories, in which they have 
embarked the principal part of their fortunes. The Steam Navigation Com- 
y of the Wolga and a, established in 1844, under imperial patronage, 
oy just been wound up, and dissolved. An insurance business, conducted 
by a branch of this company, is also at an end. The Altai and Nertschinski 
Id and Silver Mining and Smelting Works, which have been under the 
direction of the Ministry of Finance since 1830, are now put under the 





* The Ural Mountains yield, on an average, about three millions and a-half of 
gold annually, but gold is reported to be bought too dear in Russia, its annual 
cost to the country leaving no profit on its produce. 
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rotection of the imperial cabinet, with the announcement, that as the latter 
is not in a position to assign it any capital to work with, the state treasury 
will for the present supply what is necessary for current expenses. 

By recent advices from the Danube (published in the Allgemeine Zeitung), 
we learn that the necessaries of life, such as salt, coffee, sugar, iron, 
coals, &c., have advanced in price to an unexampled extent; the stock of 
the latter article for the imperial navy, will scarcely last until the winter, 
although government has taken possession of all the private stores. Under 
these circumstances, the St. Petersburgh Gas Company can supply no more 
gas, and the large iron foundry and machine works at Katharinenhoff have 
also been stopped in consequence. It is even added, that a third year of 
blockade must dictate to Russia conditions of peace. 

Much misconception, too, exists with reference to the population of 
Russia, and the apparent facility with which the recent enormous levies of 
troops have been carried out in that country. In this respect, at least, her 
resources, it has been represented, must be illimitable. Such a conclusion, 
however, appears scarcely warranted by the real facts of the case. In the 
first = it must be premised, that the strength of a population consists in 
its relative proportion of men to the soil. Russia, it is true, possesses @ 
population of upwards of 60 millions ;* yet, vast as this number may ap- 
pear, when compared with its extent of territory the average will be found 
to give but about eight men to the square mile; France, at the same time, 
numbering 170, and England, 230. In the province of St. Petersburg, the 
average is one soul to every twenty-five acres; in Archangel one to fifty ; 
and in some other districts, it descends as low as one to 380. There exists 
but two towns in the whole empire containing upwards of 100,000 inhabit- 
ants, viz., St. Petersburg and Moscow; the former numbering 481,352, 
and the latter, 353,259. The average term of life, moreover, is stated to be ~ 
only twenty years; no very desirable resource, it must be confessed, from 
which to recruit its numerous forces. 

The following extract from the work of M. Tengoborski may serve in 
some measure to disabuse the public mind upon this point :— 

“In consequence of the disproportion which exists in a great part of the 
empire, between the number of the Oeage g and the extent of the soil, 
labour is usually more valuable than the land, elsewhere the land is 
generally more valuable than labour. In valuations of real estate, it is not 
so much the extent of productive soil, as the number of peasants that serves 
as the basis of calculation.” 

And for further information, we have only to refer to the revelations 
published by “an eye witness” in a recent number of Blackwood’s 
Magazine. The picture there presented of the system of recruiting in 
operation, and the ruin which it entails upon the landed proprietors, must 
be sufficient, it would be imagined, to convince the most sceptical on the 
subject. Of the conscription, he says—* This in time of peace does not take 
place oftener than once a year, and the number of recruits required is 
generally seven from every thousand serfs, but since the war broke out 
there have been two conscriptions in the year 1854, and already one in 
1855, each of twelve in the thousand, being, in eighteen months, thirty-six 
able-bodied labourers out of every thousand males, old and young together ; 
and this is not all, when the recruits are sent to the town to be examined, 
and passed by the proper authorities, there must be for every twelve men, 
at least eighteen more, in case the others should be rejected, these are 





* The gogitetion of Russia has been variously estimated, by M. Tengoborski 
at 68 millions, and by other authorities as low as 53 millions; probably the truth 


is somewhere between the two, or about 60 millions, as above stated. 
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sometimes kept away from their work two or three weeks, without any 
indemnity whatever. Every proprietor in addition is obliged to pay a sum 
of money (about £8), to provide the recruit with an outfit, and to arm him. 

e total acreage of Russia proper, #. ¢., Russia in Europe, exclusive 
of Poland and the province of Finland, is 1,688,905,251; of this im- 
mense extent of ace, 611,778,027 acres are waste and unreclaimed ; 
433,943,012 in timber; and of the remainder 241,205,861 belong to the 
crown, 112,933,310 to sage individuals, and 39,138,242 to municipalities ; 
about one-eighth of the whole, or 218,387,516 are arable, and 107,971,138 
meadow. The total — of cereals in Russia is stated by M. Tengoborski 
at 260 millions of tchetwerts (about 190 million quarters) annually. 
Enormous as this estimate appears, it nevertheless approximates closely to 
others which have been formed upon the subject. From returns published 
for the year 1849, the quantity of wheat produced appears to have been 
67,419,156 quarters, of other sorts of grain 97,873,293 quarters; besides 
12,752,573 quarters of potatoes. Deducting, therefore, 9,000,000 quarters, 
the maximum quantity which M. 'Tengoborski thinks the country is capable 
of exporting, together with a tenth of the gross produce as the amount 
required for seed, there still remains upwards of 150 millions of quarters 
for consumption, equal to about two and a-half quarters per head on the 
population. It may be observed, that the mean annual consumption of 
corn in England, reduced to the standard of wheat, has been calculated at 
about a quarter for each individual, young andold. In France, where 
more bread and less animal food is consumed, it is somewhat higher, 
(about ten bushels), and in Russia probabl still more so. The system of 
agriculture followed, allows one-third of the land to remain fallow, and 
deducting this quantity from the number of arable acres stated above, the 
produce upon the remaining 145,000,000 would average about one and a- 
quarter quarters per acre. 

In the same year, 1849, there were calulated to be in Russia 17,456,503 
horses, 21,228,240 horned cattle, and about 28,000,000 of sheep. 

In 1852, the total value of goods imported into European Russia was 
only £13,160,409, the exports for the same year being £15,041,371 ; of the 
imports £3,901,709 were English, and £1,367,706 French; exports, 
£6,789,938 English, and £1,098,995 French. The war consequently has 
occasioned an interruption in the commercial relations of that country, 
partial or entire, to the amount of £13,000,000 sterling. 

Allusion having frequently been made in the course of the foregoing 
pages to M. Tengoborski’s ‘“‘ Etudes sur les Forces Productives de la Russie,” 
a translation of which has recently appeared in this country, it may not be 
out of place, perhaps in conclusion, to devote a few remarks to the con- 
sideration of a sce: that has attracted so great a share of public attention. 
This work, consisting in its original form of two volumes, has been well 
known for some time past, both in France and Germany, where, if we 
mistake not, it has reached a second edition. The portion lately presented 
by Messrs. Longman to the English public is divided into two parts, the 
one termed by the author, ‘‘ Physical and Natural Productive Forces,” and 
the other, ‘Intellectual Productive Forces,” the first being in its nature 
statistical, and illustrated throughout by tables and their exposition; the 
second relating more particular y to agricultural products, and the in- 
dustrial occupation connected with them. In this, as well as all his other 
publications, M. Tengoborski must be regarded as the organ, professedly, of 
the government which he serves; and whilst according him all the merit 
which is due, and deservedly so, to the great labour and research displayed 
in the compilation of the statistical imformation contained in the book in 
question, it is nevertheless necessary to observe, that the general extra- 
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vagant character of its details is calculated materially to qualify the 
amount of confidence to be placed in them. This arises from two principal 
causes: in the first | rapes the doubtful accuracy and insufficiency of the 
data at his command ; and, secondly, his position as privy councillor, and 
member of the council of the Russian empire, which exposes him to the 
charge of that systematic deception, necessary to the very political exist- 
ence of all employées of the state. 








MERCANTILE SUSPENSIONS. 


AuttHovcn the money market has been in an unsettled state during the 
month, credit has been well maintained, and the only difficulty announced 
has been in connection with the affairs of Messrs. C. J. Mare and Co., 
shipbuilders, of Blackwall. The suspension was reported on the 20th of 
September, and the Times thus intimated the unpleasant intelligence :— 

“For some days past the i weer of the large shipbuilding firm of 
Messrs. C. J. Mare and Co., of Blackwall, have been lying over unpaid, but 
it was hoped from hour to hour that an arrangement mi! be made to 
honour them. This anticipation, however, has been disappointed, and it is 
understood that a meeting of the creditors of the house will be shortly held, 
when a balance-sheet will be submitted, together with such proposals 
as may seem best to secure their important works from being interrupted. 
Notwithstanding the great extent of the business of Messrs. Mare and Co., 
an impression is entertained that their liabilities, apart from their debts to 
private connections for advances, which are understood to be very heavy, 
are not much beyond £70,000. The fact of the firm having become embar- 
rassed has excited universal surprise, since they have enjoyed for many © 
years orders and contracts of a gigantic and most profitable description, not” 
only from the large steam companies, but also from other quarters, and 
especially of late from the Government. The establishment is still going 
on, the workmen having up to the present time been regularly paid, and it 
will be very satisfactory if the accounts about to be presented should show 
that the existing difficulty arises mainly from a lock-up of capital, and is 
such as to allow the works, under proper supervision, to be continued 
without interruption.” 


The next announcement was to the following effect :— 

With reference to the affairs of Messrs. C. J. Mare and Co., it transpired 
to-day, in the Bankruptcy Court, that Mr. Mare has availed himself of the 
pee of the Private Arrangement Act of 1849, The following circular 

, at the same time, been issued to the creditors of the house by the ac- 
countants engaged in investigating its position :— 
“*57, Coleman-street, London, Sept. 20. 

We beg to ye you that we are engaged in investigating the affairs 
of Mr. Charles J. Mare, of Blackwall, with the view to prepare and sub- 
mit a statement of them at the earliest possible period. 

The financial pressure which has rendered this course expedient will, it 
is hoped, prove but temporary, and that such arrangements may be speedily 
made as will prove satisfactory to all parties interested. 

The great extent and important character of Mr. Mare’s concerns, and 
the peculiar nature of the establishments necessary to their conduct, render 
it a matter of essential moment that no hasty interference should take 
place with the current operations of his business, in order to avoid which, 





* Since this was written, the firm has passed into the Gazette, with the view 
of protecting the general interests of the creditors. 
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and to preclude preferential panes to individual creditors, Mr. Mare 


has been advised to avail himsel: 


of the provisions of the act of 1849, and 


he has accordingly taken the necessary steps for that purpose. 
Be pleased to furnish us, at your earliest convenience, with a statement 
of your account, and of the particulars of the securities (if any) held by you. 


We remain, &c., 
QuiLTER, Batt, anv Co.” 





THE BANK OF FRANCE. 


TuE Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to the 13th of September :— 


DEBTOR. F. Cc. 
Capital of the Bank ...... 91,250,000 0 
Reserve of the Bank ...... 12,980,750 14 
Reserve of the Bank in 

landed property ......... 4,000,000 0 


Bank notes in circulation 542,589,300 0 
Ditto of the branch banks 115,512,050 0 
Bank notes to order ...... 5,873,088 60 
Receipts payable at sight 7,430,411 0 
Treasury account curren’ 





CREDITOR. F. c. 

Cash in hand  ........+e0se08 187,187,801 87 

Cash in the branch banks 151,507,532 0 

Commercial bills overdue 630 7 
Ditto discounted, but not 
due, of which 93,576,308f. 
29c. were received from 

219,422,129 64 

Ditto in the branch banks 211,968,433 0 
Advanced on deposit of 








181,319,123 69 DIOR. secsosncecesecersseee 1,595,600 0 
Sundry accounts current 117,764,543 92 | Do. by the branch banks 461,652 0 
Ditto in the branch banks 28,701,185 0 | Do. on French public secu- 
Dividends payable ......... 926,698 25 WT. susies kestsianieeaie 48,557,286 10 
Discounts and sundry in- Do. by the branch banks 10,938,700 0 
CEFESTS ....cccrscecseeceeeee 5,548,393 61 | Do. on railway securities 87,379,800 0 
Commission on deposits ... 28,719 80 | Do. by the branch banks 26,889,900 0 
Re-discounted during the Do. to the State in 1848 60,000,000 0 
last six months ......... 1,013,274 85 | DiscountofTreasury Bonds 40,000,000 0 
Protested bills ..s.eesee00s 85,701 88 | Government stockreserved 12,980,750 14 
Sundries... penbsokaiets 1,704,865 01 | Ditto disposable ............ 52,262,288 88 
Hotel & furniture of theBk. 4,000,000 0 
Landed oy of the 
branch S semeserrerese 546,007 0 
Expenses of the Bank 852,127 4 
TIED eacnsetsnvessessenees 84,518 1 


F.1,066,673,100 75 F.1,666,678,100 75 











Certified by the Governor of the Bank, D’Arcovur. 


This return exhibits very unfavourable results, and shows that the re- 
action on the Bourse would have been much more severe, if the cautious 
course had been pursued of contracting the amount of notes in circulation 
in proportion to the drain of specie. In the latter there has been a falling 
off of £2,000,000; and as, with the exception of a slight recovery in the 

revious return, owing to the effect of the payments on the loan, there has 

een a steady decline for the last five months, the total diminution since the 
drain commenced has now reached the sum of £6,000,000. In the face of 
this, the note circulation in the present return exhibits an increase of 
£1,300,000. With re to the other items, the chief variations are a de- 
crease of £1,300,000 in the discounts, and of £300,000 in the advance on 
stocks and shares. The Treasury account has been reduced £5,000,000, 
and the private deposits £450,000. Looking at the existing state of the 
exchanges, and the large shipments of specie to the army, which will still 
continue, it seems probable that, unless some decided turn should soon take 
place, the Bank will be obliged to raise its rate of discount. 
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TRADE OF THE UNITED KINGDOM, 


Tue Board of Trade returns for the month ending the 31st of July 
were issued on the 28th of August. Compared with the corresponding 
month of last year, they show a falling off in the declared value of our 
exportations of £1,289,260. At that period, however, the shipments 
to Australia and New York were at their height, and the total was 
consequently unusually large, exhibiting an increase of £377,105, even 
over the prosperous month of July, 1853. Up to this time last year, a 
large increase was exhibited in the returns of almost every month, but 
the re-action commenced immediately afterwards ; and it will probably 
be found that the totals for the remaining months of 1855 will present 
more favourable comparative results. On this occasion, the reduction 
in cotton manufactures has been on a scale fully to account for the 
recent heaviness in the Manchester market. Woollen manufactures, 
metals, haberdashery, and hardware, are the other principal items on the 
unfavourable side. The following table shows the exact increase or 
decrease in the exportation of each article :— 


DECLARED VALUE OF EXporTATIONS. 























Te hs — 1854. 1855. Increase. | Decrease. 
Alkali—viz., soda... wu] 44,567 34,763 — 9,804 
Beer and ale vee cee eve evef 105,542 | 128,115 22,573 _ 
ee ee St: 80,610 44,503 — 
Candles eee eee eee eee eee 12,985 21,672 8,687 — 
Be) ak) gah ate ace: (al 3,536 6,708 8,172 _ 
Coals andculm ... ... ... «| 201,670 | 277,756 76,086 _ 
Cordage and cables ... ... «...| 27,944 20,732 - 7,212 
Cotton meeatane .. eee eve] 2,867,811 | 2,047,677 _ 320,134 
Cotton yarn... ... 0... se eee] 583,358 | 463,518 ~ 119,840 
Earthenware. ... ... ... ...{ 128,887 90,210 _ 38,677 
Fish... ae 14,229 23,079 8,850 _— 
Glass manufactures |... |.. ... 49,471 52,300 2,829 _ 
Haberdashery and millinery e| 411,233 252,740 _ 158,493 
Hardwares and cutlery ... ...| 347,556} 260,570 — 86,986 
Leather aid coe cee coef ©1858, 820 94,948 _ 43,372 
Linen manufactures ... ... ... 357,357 327,838 — 29,519 
Poem 60,002 86,449 26,447 — 
Machinery ... ... ... © «| 200,020 185,554 _— 14,466 
Metals ... 1... ss. see see oe] 1,509,491 | 1,269,950 — 239,541 
Oiland seeds... ose cues 51,204 33,514 —_— 17,690 
Painters’ colours, &¢....  ... 0s 28,589 25,010 oa 8,579 
a ad ee oe oe ee _ 3,575 
Silk manufactures ... ... ...| 161,458 106,584 — 54,874 
Silk, thrown ae ae 18,215 21,177 2,962 _ 
Silk, twist =e om amr me 21,913 _ 20,046 
Soap en ene tee 16,274 22,805 6,531 — 
Stationery “a a en 70,366 52,479 -- 17,887 
Sugar, refined — 14,376 5,785 — 8,591 
Wool, sheep or lambs... ... 100,973 | 130,112 29,139 — 
Woollen manufactures... ... 1,061,912 | 807,720 — 254,192 
Woollen yarn... eee eee} =: 166,184 188,203 22,019 — 
Unenumerated articles. eee eee} 1,067,452 972,872 — 94,580 
Total... ... ss. sss e+e} 9,439,643 | 8,150,383 























With regard to imported commodities, an increase is 
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ain shown in 


the arrivals of wheat and flour. Other articles of food and luxury have 
also been taken largely into consumption. Tea, coffee, cocoa, sugar, 
wines, spices, and tobacco, all figure for a decided increase. 

Subjoined are the quantities of provisions, &c., imported and taken 


for home consumption :— 























Month endin g Aug. 5th, 1854, Imported. Home Consumption. 
Ist, 1 

and July Bist, 1855. 1854. | 1855. | 1854. 1855. 
Grain, wheat, qrs dos 281,050 346,792 281,050 346,792 
Grain’ of other descriptions ars. 247,362 | 313,728 | 247,362 | 313,728 
Indian corn, qrs....  ... 106,677 167,298 106,677 167,298 
Flour and meal, owt... 250,364 289,227 250,364 289,227 

Provisions—Bacon, &e. &e., owt. 129,161 36,392 Free. Free. 
Butter and cheese,cwt. ... .. 77,046 77,171 79,022 76,639 

Animals, No. . oe 32,333 24,071 Free. Free. 
Eggs, No. --|12,694,886 |10,666,600 \12,715,046 |10,653,600 
Cocoa, lb. 342,401 626,450 332,654 457,982 
Coffee, British, lb. «-+| 6,468,830 | 2,236,015 | 2,611,570 | 3,104,581 
Ditto, foreign, lb. -| 2,167,229 | 1,661,807 | 353,648 | 586,543 
‘ Total coffee ... ...| 8,636,059 | 3,897,822 | 2,965,218 | 3,691,124 

ugar— 

est India, cwt. : 278,360 | 339,595 | 183,456 | 498,662 
Mauritius, cwt . 125,207 307,725 74,786 202,761 
East India, cwt. . 12,582 52,862 24,224 94,349 
Foreign, cwt. ... oo 564,075 198,315 445,662 254,096 
Total sugar... ...| 980,224 798,497 728,128 | 1,049,868 
Tea, lb.... : ese --| 3,977,641 | 4,045,246 | 5,086,415 | 8,570,331 
Rice, GE. ken ase ce -| 182,644 240,218 64,310 85,488 
8 irits, gallons «| 943,081 997,261 348,965 323,252 
ines, —— -| 1,144,390 | 690,755 | 556,437 587,602 
Opium, Ib. ... 1,103 2,855 4,285 3,053 
Tobacco, Ib. . - 223,992 | 1,120,926 | 2,397,582 | 2,630,189 
Currants, fi igs ‘and raisins, “cwt.. 7,662 1314 27,087 21,141 
Lemons an a — 4,825 14,896 4,908 8,322 
Spices, Ib - 721,562 | 529,392 | 309,721 | 466,718 
Ditto, cwt. 480 597 199 295 














The following are the comparative imports and exports of raw 
material, showing a general diminution in the imports, with the ex- 


ception of wool and tallow :— 











Month ending Aug. 5th, 1854, Imported. Exported. 

and Saly Stat, 3066. 1854. 1855. 1854. 1855. 
Cn aw wn 196,105 | 133,131 am i 
Hemp, cwt ... se see vee 126,721 100,271 — _ 
Raw silk, Ib. ic. ose see 490,897 | 114.231 | 148,909 | 157,983 
Cotton, cwt.... ... .c. se so 917,997 | 728,685 | 126,724 | 77,877 
Wool, ib. ... ws. sce see eee 1,195,822 [16,881,695 | 2,513,743 8,755,672 
Tallow, cwt. oe es sue ove 51,484 85,453 —_— 
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Of silk manufactures, the totals stand thus :— 























Month ending Aug. 5th, 1854, Imported. Home Consumption. 
ay oo So 1854. 1855. 1854. 1855. 
Silk manufactures of Europe, lb.} 69,001 68,490 64,023 68,577 
Ditto of India, pieces coe cool 103,562 27,062 11,417 5,067 





In the importation of other articles, there have been no particular 
changes. Dyes and dyeing stuffs, glass manufactures, and hides and 
leather manufactures, have all been taken to a fair average extent. 
Palm oil exhibits a large increase. Metals likewise exhibit an increase, 
except steel and spelter. Of timber, both the imports and consumption 
have declined. 








Legal Miscellanp. 





NORTHERN CIRCUIT, Liverroot, Ave, 24. 
(Civil Court, before Mr. Justice CrowveEr and a Special Jury.) 
Aug. 24.—BARRATT AND ANOTHER U. RAE, 


The Attorney-General, Mr. Knowles, and Mr. Manisty appeared for the 
plaintiffs, and Mr. Serjeant Wilkins and Mr. Millward for the defendant. — 

The Attorney-Generai, in opening the case, said that this action was 
brought against the defendant, the manager of the North and South Wales 
Bank, for having given a false character to the plaintiffs, concerning the 
solvency of Mr. John Hall, who was at that time a customer of the bank, 
and carrying on business in Liverpool as a drysalter and shipowner, under 
the firm of J. P. Hall and Co. It appeared that Hall, who has since become 
bankrupt, with uncovered liabilities to the extent of £22,000, sent his agent 
and brother-in-law, Mr. Bigham, who has also been since declared bank- 
rupt, to Messrs. Barratt ao Wilson, calico printers, at Manchester, on the 
12th of January last, and he there ordered, on behalf of the firm of 
J. P. Hall and Co., various goods to the value of £640, and, upon bei 
asked for a reference as to Messrs. Hall’s respectability, at once referre 
them to the North and South Wales Bank, whereupon they wrote to the bank, 
and, on the following day, reccived a letter from the manager (Rae, the 
defendant), saying that Hall and Co. were “ highly seuentetin, and safe 
for any business they might have with them.” Upon this letter, the goods 
were supplied to Hall and Co., who afterwards resold them to Messrs. Mellor 
for shipment to South America, and in return received their acceptance, 
which Hall and Co. paid to the credit of their overdrawn account at the 
bank. The learned counsel submitted that this was a cause of some impor- 
tance in a mercantile point of view, for representations by bankers were at 
all times considered matters of the greatest weight, and bankers were bound 
to exercise great caution in giving such answers as would not mislead parties 
who were referredtothem. First, because they might please themselves in 
answering the inquiry ; and, secondly, because, as in this instance, they had 
due notice from their customer that the application would be made to them. 
The question would be, whether the defendant had made a statement which 
he knew to be untrue, He could scarcely conceive any banker justified in 
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saying what the defendant had done of a man who at the very time was 
a ly indebted to the bank. 

ames Wilson was then called to prove the interview with Bigham, the 
conversation respecting Messrs. Hall and Co., the letter written by himself 
and partner to the defendant, and the answer thereto, with the ultimate 
sale of the goods to Hall and Co. in consequence of it; and after cross- 
examination by Mr. Sergeant Wilkins, the Attorney-General called 

John Hall, who said he formerly carried on business in Liverpool under 
the firm of J. P. Hall and Co. ; that he opened an account with the North 
and South Wales Bank, in October, 1854, having previously banked with 
Messrs. Barned’s of Liverpool, to whom he was indebted m the sum of 
£200. When he opened the account with the North and South Wales 
Bank they told him it was usual to have a guarantee, in case he required 
accommodation, which he said he should—to the extent of £16,000 to 
£20,000. He gave them as a guarantee his brother-in-law, Mr. Bigham, 
who at that time was considered a wealthy man in Liverpool. His ac- 
count upon the 12th of January last, was about £1,200 overdrawn. He 
stopped payment on the 20th of February, and was eventually made bank- 
rupt in June last. At the time he was overdrawn £1,200 they had the 
guarantee and a short bill for £860. 

The witness was subjected to a rigid cross-examination by Mr. Sergeant 
Wilkins, who elicited from him that, at the date of the transaction in 
question, he had no idea whatever of his being insolvent; that had origi- 
nated afterwards, in bad debts and unfortunate ventures with his ships ; 
that at the time he opened his account with the bank he represented him- 
self to be, and believed he was, worth £12,000 at least, and, upon offering 
them a security upon his land at St. Helen’s, the bank preferred having 
the guarantee of his brother-in-law, Mr. Bigham, who was then in ve 
high credit, anda member of the dock committee, as well as the town council 
in Liverpool, and that his brother-in-law had in some measure suffered 
from speculations with witness. He also admitted that the bank had no 
knowledge whatever of the transaction between Hall and Co. and Barratt 
and Wilson. The bank were now claimants upon his estate for £5,000, com- 
posed of £3,800 for returned bills, and £1,100 cash balance overdrawn. 

The Learned Serjeant then addressed the jury for the defendant. He 
said that he discerned a look of surprise on the countenances of the jury as 
they heard his learned friend’s opening, and the evidence in 1 rt of the 
plaintiffs’ case. What were the facts? Why, the witness Hall had told 
them that he had been fifteen years in business in Liverpool, and that his 
brother-in-law—who, he would undertake to say, was regarded at the date 
in question as a man of as high reputation as any gentleman in Liverpool 
—had been his guarantee. Hall was then a shipowner, an oil-manufac- 
turer, and a proprietor of large chemical works at St. Helen’s, and had 
operations with Messrs. Barned’s bank to the extent of £90,000. It was 
unreasonable to suppose that the banking anes. with their enormous 
business, would caljest themselves to a charge of fraud, or that they should 
peril their character among men of business and merchants— 

At this moment the Learned Serjeant was interrupted by the jury, who, 
addressing his lordship said,—‘‘ My Lord, we have made up our minds that 
the verdigt must be for the defendant, and we wish to exonerate the bank 
from blame.” 

A verdict was then taken for the defendant. 

The above report of the case from the Times of 25th of August is, as 
usual with the reports of that journal, the most correct account of the case 

published. In the City article of the Times of the 31st of August, however, 
the editor having apparently overlooked the Times’ own report of the case, 
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commented with severity on the conduct of the bank. This elicited from 
the solicitors of the bank the following letter, which sets to rights several 
inaccuracies adopted by the writer from another report which it is pre- 
sumed he had consulted :— 


To the Editor of the Times. 


Srr,—In the City article of to-day’s Times, you draw attention to the 
recent case of Barratt and Wilson against the North and South Wales 
Bank. As solicitors for the defendant in that action, we respectfully crave 
your permission to correct some inaccuracies in the report of the case on 
which you appear to have founded your observations. 

You state that, when the opinion of Hall was given, his account at the 
bank was over-drawn £1,160. It appeared, however, in evidence, that the 
balance against him then was only £469, and that two days afterwards the 
balance was in his favour £340. 

You state, further, that the £630 raised on the goods supplied by the 
plaintiffs had been forthwith paid to the bank in diminution of Hall’s debt 
to it. It was proved, however, that not a shilling of this money was so 
applied, and that the bank were entirely ignorant of the transaction betwixt 

all and the plaintiffs. 

It was further proved—to show the bona fides of the bank in the matter— 
that, subsequently to their recommendation of Hall, they allowed him to 
get considerably further into their debt. (We were prepared to prove that 
they did soto an amount that increased their loss by him upwardsof £1,000.) 

On these grounds the jury, without allowing us to put a single witness in 
the box, or even our counsel to proceed with his address, unanimously de- 
clared that there was no case against the defendant, and exonerated the 
bank from blame ; and the judge (Mr. Justice Crowder) remarked, “I con- 
fess I am very much of the same opinion.” 

Had the case been proceed with, we should have proved that the bank 
were not singular in their favourable opinion of Hall; but that he was 
trusted to far larger amounts than the claim of the plaintiffs, by those 
— the best means of knowing his actual position, as his balance-sheet 
shows, 

From the date of the letter to Barratt and Wilson (13th February) to 
that of Hall’s suspension (20th February), the interval is more than five 
weeks, and not less than a fortnight, as might be inferred from your article. 

We remain, &c., 


: Townsenp & Rip.ey. 
Liverpool, 31st August, 1855. 





BELL VU, BUCKLEY. 


Mr. Wilde, Q.C., and Mr. Manisty appeared for the plaintiff; and the 
Attorney-General, Mr. Knowles, and Mr. Millward for the defendant. 

This was an action brought by the plaintiff, as the public officer of the 
National Provincial Bank, against the defendants, Messrs. John and George 
Buckley, cotton spinners, near Manchester, to recover the sum of £365, 
being the amount of a bill of exchange accepted by the defendants in 
favour of a person named Thornley, who has since absconded; and the 
ae be up by the defendants was, that the bill had already been paid 

y Thornley. 

It appeared, from the evidence of the plaintiff, that, when the bill was 
coming due, Thornley applied to the Manchester branch of the National 
Provincial Bank to have the bill renewed, and, for that purpose, handed 
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the bank a fresh acceptance of the defendants’, which turned out to be a 
forgery. The original acceptance was an accommodation bill, given by the 
defendants for the use of Thornley. Upon the part of the plaintiff, it was 
now insisted that the original bill, which had been returned under the 
above circumstances, had not, in point of fact, been paid. The first bill, 
the genuine one, was due in ‘April last ; and a new bill, p rting to be 
the acceptance of Messrs. Buckley, was handed to the plaintiff, and passed 
through Thornley’s account ; and the question now raised was, whether this 
operated as a payment of the first bill to the exoneration of the defendants. 

Ultimately, a verdict was taken for the plaintiff for £365 and interest, 
with liberty to the defendants to move to enter the verdict for them, if the 
Court should be of opinion that, upon the evidence, the plea of payment 
had not been made out. 
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BANK OF ENGLAND. 


Tue half-yearly Court of Bank’ Stock proprietors took place on the 20th 
of September, in the Bank Parlour, for the declaration of a dividend and 
other purposes. At 12 0’clock punctually the Governor (Mr. T. M. Weguelin), 
accompanied by the Deputy-Governor (Mr. S. Neave) and the other direc- 
tors, entered the room, and proceedings were forthwith commenced. It 
was generally noticed that the attendance on this occasion was limited. 

The minutes of the previous Court having been read and confirmed— 

The Governor said—I have to acquaint the Court that this is one of the 
general quarterly courts appointed by the charter. It is also one of the 
half-yearly general courts appointed by the 12th bye-law, for considering 
of a dividend. The net profits of the half-year ending the 31st of August 
last were £587,032 5s. 3d., making the “rest” on that day £3,605,170 7s. 6d. ; 
and, after providing for a dividend at the rate of 4 per cent. for the present 
half-year, the “rest” will be £3,023,050 7s. 6d. The Court of Directors, 
therefore, propose that a dividend at the rate of 4 per cent. shall be made 
out of interest and profits of the half-year ending the 31st of August, last, 
without deduction on account of income tax. (Hear, hear.) 

Mr. Tite—Did the Governor say, without deduction on account of income- 
tax P 

The Governor—Yes ; the dividend will be free from income-tax. 

Another proprietor—And what is the amount of the existing “rest ?”” 

The Governor—The “rest,” after the payment of the dividend, will be 
£3,023,050 7s. 6d. 

The Governor then put it formally to the Court, that the dividend pro- 
posed be declared, which was carried unanimously. 

The Governor then said—I have to acquaint the Court, that the dividend 
warrants will be delivered and paid on Thursday, the 11th of October next. 

The minutes of this meeting sehen been read, 

The Governor further observed—I have now a communication to make 
to the Court on the subject of the branch which the Court of Directors 
have resolved to establish at the West-end of London. Urged thereto 
by many influential proprietors, and considering that it would be 
conducive to the convenience of their customers, and also to that 
of the public, and would likewise be profitable to the Bank, they de- 
termined, after some consideration, upon taking this step. Their first 
consideration was the choice of site, and, after examining into the relative 
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eligibility of the various localities which were offered to them, they decided 
that the house lately occupied by the Marquis of Anglesey, and known as 
Anglesey House, in Burlington-gardens, afforded many advantages which 
were wanting in others. Surrounded on three sides by leading thorough- 
fares, it combines great facilities of access with very great quiet in its im- 
mediate neighbourhood. The house itself has three frontages, is of solid 
construction, and well adapted for, and may be easily converted into, banking 
premises. Room has been made in it for the residence of an agent and sub- 
agent, and there is still a portion of the house which will be vacant, respect- 
ing the disposal of which the directors think it right to take time for 
consideration. 

Mr. Tite.—Is the house, may I inquire, freehold ? 

The Governor.—Yes, it is. 

On the motion that the Court do adjourn— 

Mr. M. Clark said, he hoped the proprietors would not think of separating 
without tendering to the Governor, the Deputy-Governor, and the Directors 
the customary compliment and courtesy of a vote of thanks for their re- 
newed exertions on behalf of the interests of the Corporation. (Hear, hear.) 

Mr. Burmester said, he had great pleasure in seconding this proposition. 

The vote was then carried, amid cries of “ All! all!” 

The Governor.—I have to acknowledge the compliment of the vote just 
assed, and to return, on behalf of my colleagues and myself, our thanks 
or this fresh recognition of our services. You will allow me now to take 

this opportunity of supplying an omission in my former communication, on 
the subject of the new branch,—viz., that it will be opened for business on 
the 1st of October. 

The Court then adjourned. 





ENGLISH, SCOTTISH, AND AUSTRALIAN OHARTERED BANK. 


Tue fourth half-yearly general meeting of the proprietors of this bank was 
held at the London Tavern on the 29th of August, Mr. Charles Johnston, 
chairman, presiding. 

The secretary (Mr. Pillans) read the following report :— 

In submitting to the shareholders the accompanying statement, which 
exhibits the position of the bank at the close of the second year of its ope- 
rations, the directors consider themselves justified in expressing their satis- 
faction with the aspect of its affairs, and their conviction that the great 
caution which they have, during the late crisis in Australia, deemed it 
their duty to exercise, in the management of the business of the bank, 
will receive the approval of the shareholders, and tend to secure the con- 
fidence of the public. In their last report, the directors referred to the 
necessity they felt themselves under, to observe the utmost prudence and 
care in the then “ unsettled state of commercial affairs;” and no doubt 
the result of that caution has been a less rapid extension of business, and 
a smaller amount of profit than might have been obtained by a bolder 
course, but at the same time, it has guarded the bank against loss, and has 
preserved its resources unimpaired, When the last statement of account 
was made up, the directors thought it desirable to provide against any 
— loss that might arise from the outstanding engagements to the 

ank, and they accordingly transferred a sum of £5,059 0s. 8d. from the 
profit and loss account to the reserved fund for that purpose. The accounts 
they have since received from the managers prove how ample the provision 
has been, as their estimates of probable loss are only about £1,500; and 
it is a pleasure to the directors, in making this statement, not only to show 
how small that loss is likely to be, but also to he able to say they had, by 
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anticipation, made more than sufficient allowance for it. The directors 
recommend a dividend, as in the first half of the year, after the rate of 4 
per cent, per annum, and that the further sum of £240 0s. 4d. be added to 
the reserve fund. Should the meeting agree with such recommendations, 
the transactions of the year will present the following result, viz :— 


Profit and Loss Aceount, 
Balance for the half-year ending 31st 





December, 1854 on pete «- £19507 1 9 
Deducted from bank premises account... 948 1 1 
£11,559 0 8 
Balance for the half-year ending 30th 
June, 1855 eee eee see eee 8,680 0 4 
Deducted from bank premises account... 440 0 0 
8,240 0 4 
£19,799 1 Q 
SS SSS BANE 
Distribution. 
Dividend at 4 per cent, per annum, to 
31st December, 1854 ... obe .. £6,000 0 0 
Dividend at 4 per cent. per annum, to 
30th June, 1855 eee vee eee 8,000 0 0 
Applied to reduction of preliminary ex- 
penses ... soe eee eo ee 500 0 0 
Applied to reserved fund oe soe 5,299 1 0 
£19,799 1 0 


From which the shareholders will see that the total net profits of the year 
are £21,187 2s. 1d., out of which £1,388 1s. 1d. have been applied to the 
reduction of the cost of bank premises, &c., £500 to that of preliminary 
expenses ; and £5,299 1s. to an addition to the reserved fund, which fund 
now amounts to £6,217 7s. 7d. The shareholders are aware that the 
charter and deed of settlement required the whole of the capital to be paid 
up by the 24th of June last, and the directors are happy to say that the 
payment was completed before that day; and a certificate from the Lords 
of the Treasury has been granted, acknowledging that it has been done in 
strict conformity with the provisions of the charter. As all recent advices 
from the colonies speak of a great improvement in commercial affairs; as 
the whole of the capital is now paid up, and available for the purpose ; and 
as there is every reason to rely on the zeal and ability of their officers, the 
directors think they may now look for a considerable extension of business ; 
and they feel sanguine that this establishment will secure to itself a fair 
share of the banking business of Australia, 





LIABILITIES. 
Paid-up capital... ose ove ses oss .- £500,000 0 0 
Deposit on forfeited shares a abs ies 80 0 0 
Deposits bee pom oss bie oe awe abs 162,240 1 9 
Bills payable and other liabilities ee eae sae 41,769 15 2 
Circulation oe oe ian she aa ‘sai 84,921 0 0 
Reserved fund ah “ah a men ea ibis 5,977 7 3 
Balance of profit and loss ... ve oe = oe 8,240 0 4 
£803,228 4 6 
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ASSETS. 
Bills receivable, including those overdue, loans on security, 
cash at bankers’, &c. ... ae oie ee » £589,449 1 4 


Specie and bullion os ove ove «» 187,016 6 10 
Bank premises and furniture eee ses tee 16,682 10 3 
Preliminary expenses eee ee oe eee eve 10,080 6 1 


£803,228 4 6 

The adoption of this report having been moved, with a resolution to ap- 
prove of the dividend being made at the rate proposed, 

Mr. Coxhead said he was not quite satisfied with this, when other Austra- 
lian banks, and all the joint-stock banks in London, had enjoyed enormous 
dividends and bonuses for the last two years; but he believed those large 
profits were frequently obtained by the large interests on loans and discount 
upon securities, with but little margin, which might by-and-bye turn out 
to be bad; and he anticipated that there would be a great crash in some of 
those instances; therefore, the small dividend of this concern was, to some 
extent, justified. He wished to know, however, what was the amount of 
the money out upon various securities in the colony? He observed that 
the calculation of the bank, which stood at £89,000 in the last statement, 
was now diminished to £84,000, so that its business was not making pro- 
gress. He criticised some other items of the balance-sheet. 

The Chairman replied to some of these remarks, saying, that the bills 
receivable, which were included in the assets, were not like ordinary bills 
overdue, but many of them were bills given by their own customers, to 
whom further time had been granted, and who had given ample security 
for nearly all those bills, beyond their amount—security of mortgage on 
good freehold and leasehold premises. The outside prospective estimate of 
loss upon the whole of them was £1,550, and the directors felt the greatest 
confidence in their manager and inspector, that this was correct. 

Mr. Moore also gave some explanations and assurances to the same effect. 


After some further conversation, the report was adopted, and the business 
concluded. 











THE ROYAL BANK OF LIVERPOOL. 


THE nineteenth annual general meeting of this bank was held at Liverpool, 
on the 19th of July, Mr. F, Shand in the chair, when the following report 
was read and adopted :— 

The directors have the pleasure to submit to the shareholders the follow- 
ing satisfactory report of the result of the business of the bank for the past 


ear. 
The net profits for the year a 30th June, 1855, after 
payment of income tax and all expenses, are «. £68,046 16 9 
From which, deducting interest on original 
and preference shares ese -» £30,500 0 0 
And 5 per cent, for the Contingency Fund 3,402 6 2 








33,902 6 2 

There remains... ove ees -» £34,144 10 7 
ee se 

Which, with £5,104 16s. 2d. previously at credit, as per 

last report, increases the ‘‘ Augmentation Fund” to .. £39,249 6 9 


eee eee 





—_————_—__— —_____. 
—_——— es 
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The directors propose that the payment of interest from Ist January 
next, shall be on £450 per original share. The directors, considering the 
time has arrived when justice should be done to the unwearied exertions of 
the manager, have, by a resolution of the board, unanimously voted to him 
the arrears of salary hitherto waived by him. 





BANK OF BENGAL. 
Assets and Liabilities, 30th June, 1855. 
LIABILITIES, 








Bank notes and post bills ae oer sie ...Rs. 1,71,47,716 3° 8 
Accounts current a por ae ‘Suu wie 92,20,172 8 10 
Other claims payable on demand — eer we 25,521 1 9 
Proprietors’ capital... ae a a on 1,07,00,000 0 0 
Reserve fund ... sic ‘sian ‘lei os a 38,489 4 3 
Profits for the current half-year i sate in 8,32,248 5 8 

Co.’s Rs. 3,79,64,147 10 11 

ASSETS, 

Cash pon alii ere eee pon son - Rs, 85,19,641 13 1 
Government securities ... sins ai sa 27,12,147 11 3 
Dues from Government and Mint certificates ee 6,13,093 4 10 
Loans on deposit sa soe ee one «» -2,34,96,300 0 0 
Accounts of credit rm aes a ae ane 10,46,078 0 7 
Bills on Government discounted ‘a ais a 57,881 9 2 
Private bills discounted = ae a oie 11,94,633 5 3 
Protested private bills and notes’... ee En 1,566 10 8 
Interest outstanding... es ne eae eos 1,90,524 13 2 
Dead stock for bank premises, furniture, &c. ae 1,32,280 6 10 





—_ 
— 


Co.’s Rs. 3,79,64,147 10 





Published by order of the Directors, 
J. B. Puums, Secretary and Treasurer. 
(Signed) C. N. Cooks, Accountant, 





BANK OF LIVERPOOL. 


THE twenty-fourth annual general meeting of this bank was held at Liver- 
pool,on the 25th of July, Mr. W. Oxley in the chair, when the following 
report was adopted :— 

At the termination of another year’s transactions, the directors have the 
pleasure to present to the proprietors the following statement of their affairs 
to the 30th June last. 

The profits of the year, after payment of the current ex- 

penses, and provision for bad and doubtful debts, 

amounted to ... si ais aii Pee ‘an --» £92,691 11 2 
Reserved for income tax, from the 30th June, 1854, to 30th 

June, 1855 .... vee ° 


soe coe eee coe 5,000 0 0 
Being £2,000 more than was set aside for the same purpose - 








@ year ago, £87,691 11 2 
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From this sum the proprietors have received two half- 
yearly dividends, of 4 per cent. each, free of income ao 








amounting to ... coe eee ove eos eee .. £50,000 0 0 
Leaving a surplus of . eos on wo. 37,691 11 2 
to be carried to the reserved surplus fund. ——_—— 

£87,691 11 2 





That fund on the 30th June, 1854, stood at iio +0e£255,543 4 2 








and with the above addition of ane re ao «« S003 11 32 

was increased to ‘a £293, 234 15 4 
The directors have further declared a bonus of 15s. per 

share, amounting to ... -_ Pon ine <n . £37,500 0 0 








which being deducted from the amount above stated leaves...£255,734 15 4 
at the credit of that account. Although the directors are enabled to give 
the gratifying assurance that the affairs of the bank were never in a sounder 
position, they feel it desirable that the proprietors should bear in mind that 
the question of a bonus must at all times materially depend upon the market 
value of money. Already, there is a sensible difference between the rates 
now current and those which prevailed at this period of last year. 








THE CUMBERLAND UNION BANK, 


Tue proprietors of the Cumberland Union Bank held their 26th annual ~ 
meeting at Workington, on 31st July, to receive the report of the directors, 
and declare a dividend. 

The statement of accounts showed the net profits of the year to be 
£13,257 6s. 2d., being rather more than 22 per cent. upon the paid-up 
capital. A div idend of 15 per cent. was declared, and after reserving £494 
16s. 8d., to pay the income tax for the current year, there remained 
£3,762 9s. 6d. to be carried to guarantee fund, which, with that addition 
now amounts to £22,264 6s. 6d., and with the capital of £60,000, the 
proprietary funds of the bank stand at £82,264 6s, 6d., in place of the 
£20,000 originally advanced by the proprietors, 





BANK OF MADRAS. 
Statement of the Affairs of the Bank of Madras, at 30th June, 1855. 


ASSETS, R. A. P. 
Cash credits, on deposit of Government securities .» 5.95.714 4 10 
Loans 0. do. -» 29.27.619 3 2 
Government bills discounted cain or ai ‘te 67.098 6 3 
Private do. an hes ae ee» =: 31.623 12 5 
Bank of Bengal _... nee ees axe ed ne 18.942 3 0 
Bank of Bombay ... oe os ose ove ove 822 7 9 
Dead stock . ia a ad a ae 26.890 5 9 
Balance of cash on hand aaa si ne aii .» §=613,99.605 5 2 





_ 


Rupees 55,68,316 0 

















Reports of Joint-Stock Banks. 


LIABILITIES, 


Bank Notes and Post Bills in circulation 
Deposits... oo see 
Proprietors’ capital 

Reserved fund and profits for half-year ended 


eee eee 


Reserved fund 
Net profit for half-year 


cee see 


Dividend at 8 per Cent. ‘ph annum on ee 
Balance of reserved fund . 


Rupees 
J. 8S. Spence, Accountant, 
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R, 


12.37,192 
11.78.866 
30.00.000 

1.52,257 


A. P. 


5 1l 
411 
0 0 
8 6 





55.68.316 0 4 


t 


18.086 13 4 
1.34.170 11 2 


1.52.257 8 6 
1.20.000 0 0 
32.257 8 6 





1.52.257 8 6 








BURTON, UTTOXETER, AND ASHBOURN UNION BANK. 
Statement of the Directors, 30th June, 1855. 


Dr.—Paid up capital 
Reserved fund, as exhibited in last statement... vee 
Circulation, fund to provide for bad and doubtful debts, 

due on current and deposit accounts... 
Profits from 31st December, 1854, to 30th June, 1855 


Cr.—Cash in the Bank, Bank of England aes et 
ment securities, and bills discounted.. 
Securities and loans on current accounts oad 


The amount of gross profits for the half-year ending 30th 
June, 1855, as exhibited in the above statement 
From which deduct income tax, rebate of interest on bills 
not yet due, for bad and doubtful debts, and provision 
for outlay on new bank premises 


eee 


From this amount the directors have declared a dividend 
(free of income tax) at the rate of 10 per cent. per 
annum, for the half-year ending 30th June, 1855 
(payable on and after 1st September next), which will 
require... oe eee coe oe 


Remains 
Add reserved fund, 3lst December, 1854 


£97,312 10 
27,196 12 


596,787 15 
9,784 14 


eo OO. 


£731,081 11 11 
—=—=—=— 


£244,816 12 0 
486,264 19 11 








£731,081 11 11 


| 





£9,784 14 3 


3,000 0 0 
6,784 14 3 


4,865 12 6 


1,919 1 9 
27,196 12 8 





Making the reserved fund £29,115 14 5 
—— —— 
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Communications, 
To the Editor of the Bankers’ Magazine. 


ORIMINAL TRIALS.—PRESENTMENT OF DRAFT OR CHEQUE 
BY POST.—STAMP ON RECEIPT INDORSED ON DRAFT. 


Sir,—By this day’s post, I send you a paper containing an account of 
the trial of E. 8. Wilson, for forgery on the Carlisle and Cumberland 
Bank, Carlisle. What I wish to ask you, is, lst—Ifit be the custom of 
bankers to pay cheques on themselves, if sent through the post from a dis- 
tance? I have always understood that they generally refuse to remit the 
money, and require the cheque to be presented through a banker. Can the 
bankers legally refuse to pay such cheques, if not sent through a banker ? 
The prisoner indorsed the draft when he received the money at Hankey’s, 
and was requested to write the word “received” above it. Now, you will ob- 
serve, the judge asked Hankey’s cashier if he puta stamp upon it, and he 
said, ‘‘ No,” as he considered the bill-stamp coveredit, Now the judge, Baron 
Platt, remarks, it clearly required a stamp—it was a receipt for money. Now, 
if this be the case, it is exactly contrary to the opinion expressed in the 
official explanation of the Stamp Act, issued in 1854. 

Your opinion in your next number on these two questions, will oblige, 

Yours respectfully, 
CoMMERCIAL. 


[The report of the trial referred to is very long. We think we once 
received a letter from eminent bankers at Norwich, objecting to our pub-. 
lishing details of the devices to which skilful criminals resort, in order to 
effect their wicked objects, and we think, in the present case, we cannot 
serve any useful purpose by giving the full details our correspondent has 
kindly sent. As regards his questions, we would observe :— 

1st. The practice is not universally the same. We believe, however, 
that bankers generally remit on receiving a cheque by post. The mode of 
remittance varies. If our correspondent refers to our August number, he 
will find a letter there from a “ Country Banker,” expressing views in which 
we do not concur, as to the liability imposed on bankers, when cheques are 
sent by post. 

2nd. From reading the report, we should infer that the draft referred to 
had no stamp, and if so, the judge was right, but otherwise we think the 
observation was made without due consideration. The exemption in favour 
of “receipts indorsed upon promissory notes, bills of exchange, drafts or 
orders for the payment of money, duly stamped,’ contained in the general 
Stamp Act, is still in force. By 17 and 18 Vic., c. 83, s, 27, every instru- 
ment liable to stamp duty shall be admitted in evidence in any criminal 
proceeding, although it may not have the stamp required by law impressed 
thereon or affixed thereto. ] 





THE CIRCULATION OF BANK OF ENGLAND NOTES, 


Sir,—The recent actions against the Bank of England, to compel payment 
of some of their notes which had been stolen, and subsequently negotiated, 
after the lapse of a considerable period from the time of the theft, are 
suggestive of the question, whether it is either politic or right to demur in 
any case to the payment of bank notes. In the recent actions, the Bank was 
only nominal defendant, the real parties contesting the matter being the 
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losers of the notes ; but that is immaterial—the broad question is, are bank 
notes, which are expressed to be payable to “ bearer on demand,” really so 
payable, and can a person, when he parts with his money or goods in 
exchange for them, reckon on being reimbursed in due course; or does he 
run the risk of being perhaps ruined by the bank refusing payment, on the 
ground of the notes having been stolen, and so compelling him to have 
recourse to an expensive action to maintain his rights ? 

It is clearly the duty of all parties into whose possession bank notes ma 
be entrusted, to take proper precautions to preserve them ; but if, rete 4 
negligence or accident, they are lost, and subsequently come into possession 
of third parties for valuable consideration, are they to suffer? For, even 
supposing the money ultimately recovered, it is but poor compensation after 
an expensive suit. 

According to my view of the matter, the fact of a bank note being 
refused payment, on the grounds of payment having been stopped or for 
any other reason, saving the inability of the banker to discharge his obliga- 
tions, entirely alters the nature of notes as money—as representatives of 
coin—and very materially decreases their utility as a circulating medium. 

If you think these few remarks worthy of notice in your valuable journal, 
they may provoke some abler correspondent to favour the banking com- 
munity with his views on the subject. 

I am, sir, your very obedient servant, 

Dublin, 22nd August, 1855. A SvuBscrIBER. 





DRAWING DRAFTS AFTER DATE. 


Sir,—In your last number, “Old Stager’” inquires from another corre- 
spondent, whence he derives his authority for stating that a banker is 
required to take out a license before drawing drafts after date. In reply, 
I beg to state that I infer it from the 9th Geo. IV., cap. 23, to which act I 
beg to call his attention. It enacts, that “from and after the Ist day of 
July, 1828, it shall be lawful for any person or persons carrying on the 
business of a banker or bankers in England (except within the City of 
London, or within three miles thereof), having first duly obtained a license 
for that purpose, and given security by a bond in manner hereinafter men- 
tioned, to issue, on unstamped paper, promissory notes for any sum of 
money amounting to five pounds, or upwards, expressed to be payable to 
the bearer on demand, or to order, at any period not exceeding seven days 
after sight; and also to draw and issue, on unstamped paper, bills of ex- 
change, expressed to be payable to order on demand, or at any period not 
exceeding seven days after sight, or twenty-one days after the date thereof, 
&e., &e.” 

Should this be repealed by any later act, will you have the goodness in 
your next number to state the act which did so, and which now regulates 
the terms on which drafts after date are issued? By so doing, you will 
oblige and instruct, A Know Noraine. 

23rd August, 1855, 





POST-DATED CHEQUES. 


Sir,—It appears to me that the state of the law in reference to post- 
dated cheques is worthy the attention of the banking community. A 
banker cashes or makes an advance on a cheque regularly drawn and dated 
on some other bank, The drawer of the cheque is known, and there is 

ssibly the indorsement of a third party. The cheque, however, is dis- 
| ces and the banker sues the drawer and indorsers for the amount, 
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The defendants prove that the cheque, though dated on the day when it was 
negotiated, was issued some days before, and the jud e rules that it is an 
illegal document, and therefore inadmissible as evidence. The banker 
loses his money and costs. It is nothing to the purpose that the cheque 
was in date when placed in the banker’s hands, and that, consequently, it 
was impossible for him to divine that there had been a post-datmg. The 
law is inexorable. Its design is simply to protect the revenue derived from 
bill stamps. Is it right to employ such means to that end ? 
Yours respectfully, 
Sept, 18th, 1855. A Country MANGER, 





AGENCY ACCOUNTS. 


Sir,—The favour of a reply to the following query in the next number of 
the Magazine will much oblige. 

A appoints B as commission agent, salesman, and collector, on the fol- 
lowing conditions and terms of agreement, viz. :— 

ist. A consigns and inyoices to B’s order the various quantities of goods 
for sale on his account. 

2nd. B keeps the personal and other accounts connected with the agency, 
and makes monthly remittances of all cash receipts, less his charges and 
commission thereon. 

3rd. A furnishes B with quarterly accounts current, showing the final 
balance due thereon, 

4th. B furnishes A with a list of the debts due on the agency, together 
with a statement of the quantity and amount of goods on hand, which 
shall correspond in amount with the balance of the account current, as furs 
nished by A. 

5th. In pursuance of the foregoing arrangements and conditions, B fur- 
nishes A with a policy of insurance for a sum of £1,000, on which he has 
paid the premium. 

In the progress of the business, A learns that B has made him false state- 
ments and returns, and received several sums of money on his account, for 
which he has not accounted, of which he duly apprises the Guarantee Asso- 
ciation, and applies to B for his books of account, which he obtains, and 
furnishes therefrom such parties’ accounts as appear indebted to the agency, 
several of whom had already paid B, and his receipts produced, and several 
now remit A the amount claimed. 

Query.—Is there any legal objection that A marks “ Furnished these 
respective accounts” in the agency ledger, and post to the credit of such 
parties as have se him the respective sums, provided he initials all the 
entries made by himself therein ; and if there be a legal objection, how are 
the transactions to be otherwise arranged, conceiving that the original ledger 
should show the real state of each party’s account ? 

I am, sir, your obedient servant, 
QUERIST. 

Kilkenny, 15th Sept., 1855, 

[We think that there is no legal objection to A making any proper use of 
the books B has handed over to him, or makin any necessary entries in 
them, taking care that there shall be no difficulty in distinguishing A’s 
entries from the others.] 
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Hotes of the Month, 





Joint-Stock Companies.—A report from the Registrar of Joint-Stock Com- 
panies to the Lords of the Committee of Privy Council for trade, shows that, 
in 1854, 239 joint-stock companies were provisionally, and 132 completely re- 
gistered. No application had been made for the enforcement of penalties for 
failure to register. The total amount of fees received for registration at the 
head office in London was £5,251, and at the branch office in Dublin, 
£182. Of the number of companies completely registered in 1854, 36 
were assurance companies, 1 a railway company, 1 a company for subsi- 
diary purposes connected with railroads, 35 gas companies, 6 other com 
panies for public works, 16 mining and quarrying companies (at home and 
abroad), 10 companies for conducting manufactures, working patent inventions 
&e., 2 shipping and navigation companies, 5 trading companies, 13 public build- 
ing companies, and 7 miscellaneous companies. A large list of companies is 
returned as having made no return of the appointment of auditors. No prose- 
cutions for offences took place in 1854. As regards the bankruptcy of companies, 
the registrar possesses no information from which he could make a return. 





Diviwenps (Pustic Funps).-—A return has recently been published, containin 
copies of a correspondence, in 1854, between the Bank of England Directors an 
Mr. Gladstone, then Chancellor of the Exchequer, as to the providing of means 
for the payment of dividends on the public funds. It covers a space of 45 pages, 
and embodies a sort of controversey between the Government and the Bank, on 
the subject of the payment of dividends, with the opinions of the law officers of 
the Crown. The present Chancellor of the Exchequer, in April last, declared 
that he did not intend to depart from the present practice, under which ample 
funds are transmitted from the Exchequer account to the dividend account at 
the Bank from day to day, to satisfy every claim which there is any probability 
of the Bank being called upon to pay, anda surplus advance beyond the expected 
claims is made, to cover a possible increase beyond all former demands. The 
legality of this course has been affirmed by the law officers of the Crown, and 
the arrangement is said to be productive of advantage to the public service, by 
gpa the adyances made to the Government by the Bank on deficiency 

8. 


Iste or Man Banx.—According to information lately obtained, regarding the 
Isle of Man Bank (Messrs. Holmes and Co.), which failed for £190,000 in 
November, 1853, the prospects of the creditors are very poor. The bank had an 
establishment at Liverpool, and was reported at the time to be in possession 
of a large surplus. Much suffering has since been caused, and the complications 
connected with the estates are such that, although its affairs are said to have 
been several times before the Privy Council, nothing is known as to the probable 
date of a final arrangement. In the Isle of Man, the local regulations are under- 
stood to provide that no notes can be issued without security being given in real 
property for the protection of the public, but the authorities, most of whom in 
the present instance are among the creditors, were lax in their duties, and the 
bank at the time of its stoppage had £25,000 in circulation, or about three times 
the amount to which it was entitled. The question as to the relative claims of 
the holders of this circulation is the one that has interposed the chief difficulties 
in the progress towards a settlement. 





Apvances By Insurance Orrices.—The case of Mr. T. W. Lawford, nephew 
of Mr. Edward Lawford, late of Drapers’ Hall, and solicitor to the India Com- 
any, has been finally adjudicated in the Bankruptcy Court at Bristol. The 
ebts of the bankrupt amounted to £60,000, and the assets scarcely exceed a 
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shilling in the pound. His first deficiencies occurred between the years 1840 
and 1849, when, as solicitor and farmer, he became insolvent to the extent of 
£12,000, but their subsequent growth seems to have been accelerated by the 
facilities of the loan system carried on by the various insurance offices, several 
of which are understood to have suffered heavily. At the commencement, these 
loans were contracted apparently to enable the bankrupt to struggle on with his 
speculations, Mr. Edward Lawford, the uncle, being security; but subsequently 
they seem to have been made indiscriminately for the purposes of nephew and 
uncle, until at one time they reached a total of £80,000. Of this amount £36,000 
only was repaid, leaving £44,000 due at the time of the bankruptcy in September 
last. The operations of the nephew were of a singular character, since, without 
any knowledge of agriculture, or the — of capital, he embarked as an 
experimental farmer on the largest scale, and likewise engaged in speculations 
for hatching chickens by steam, and supplying London with grapes from Carmar- 
thenshire. He was therefore gazetted as a market gardener ; but he had also joined 
a mining concern in Prussia. No books were kept, and the transactions of the 
two parties were evidently carried on without any view in prospect but a hope- 
less stoppage, whenever the arrangements with the insurance companies could 
be kept up no longer. According to a statement made to the Court, the income 
of Mr. Edward Lawford was at one time £18,000 a year, and, if the fatal oppor- 
tunity of borrowing money on his personal credit, at ruinous terms, had not 
been afforded, it is probable the mischief would have ended simply with the early 
bankruptcy of his nephew. At the time when his difficulties first became 
known, reports were circulated that he had committed extensive forgeries, to the 
injury of clients who had title and trust deeds deposited with him. These he at 
once repelled, and the facts since detailed indicate a course of extraordinary mis- 
management and infatuation, rather than any deliberate intentions. As regards 
the nephew, the Bankruptcy Commissioner, who had been greatly pressed by 
favourable memorials on his behalf, arrived at the conclusion that his errors 
‘were caused rather by an over-sanguine temper and extreme infirmity of judg- 
ment, than by want of rectitude,” although it was felt to be a duty to suspend 
his certificate for twelve months, and to order that it should then be of the 
lowest class. 


A Goop Exampte, Wortuy or Imitation.—It is stated that Mr. J. W. 
Gilbart, the general manager of the London and Westminster Bank, has 
most liberally subscribed to the forthcoming course of lectures to be delivered 
at King’s College, on banking and commercial law, by Mr. Leone Levi, so 
as to ensure the free attendance of the whole of the gentlemen connected 
with that establishment. 





BANK MOVEMENTS, 


The stockholders of the Quebec Bank have presented a valuable testimo- 
nial to Mr. J. Gibb, the president of that institution. 





_ A patent has been granted by the New Granada Government for estab- 
lishing a national bank of commission, discount, and deposit, conformably 
to the law of the 13th of June. 





The premises of the Unity Joint-Stock Mutual Banking Association, 
known as Unity Buildings, Cannon-street, having been completed, the 
business of the company is now transacted there. The brokers appointed 
to introduce the shares to the public are Messrs, R, and J, Sutton, of the 
Royal Exchange, 
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BANKING OBITUARY. 


On the 23rd August, in Edinburgh, Mr. George Miller, managing trustee 
of the Government Savings Bank, Sydney, New South Wales. 

On the 31st of August, at Shrewsbury, Mr. William Bayley, banker, in 
his 78th year. 

On the 3rd of September, at his residence, 9, Gloucester-place, New- 
road, Mr. Willliam Cuell, of the Bank of England, in the 70th year of 
his age. 

On the 11th of September, at his residence, Shutterne House, Taunton, 
Mr. William Woodland, banker, in the 70th year of his age. 








MONTHLY CHRONOLOGY. 


Sept. 6.—The Directors of the Bank of England raise their rate of discount 
from 34 per cent. to 44 per cent. 

7.—The discount houses raise their allowance for deposits to 3} per cent. 

Intelligence received in London of the re-commencement of the bombardment 
of Sebastopol by the Allied forces on the 5th. 

8.—Arrival of despatches announcing the total destruction, on the 15th of 
May, by the British and French ships, of the Russian fortress of Petropaw- 
lovski, in the Pacific. 

10.—Official despatches received by the Government announcing the success- 
ful attack upon and capture of the Malakhoff by the French, and the failure of 
the attack upon the Great Redan by the British troops. 

Subsequent despatches reached the Government in the evening, notifying the 
evacuation of the South part of Sebastopol by the Russians, and their escape to 
the North side, after having burned all their ships of war in the harbour, and set 
fire to the town. 

11.—The suspension of Messrs. James Walker and Co., of Leeds, notified. 
The liabilities of the house estimated at £20,000. 

12.— After repeated and protracted examinations at Bow-street Police Court, 
Messrs. Strahan, Paul, and Bates are committed to take their trials at the 
Central Criminal Court, for illegally disposing of certain securities, of the value 
of £22,000, entrusted to their care by the Rev. Dr. Griffiths, of Rochester, 
The trial was subsequently appointed to take place at the October sittings, 
the defendants in the interim being released on bail. 

18.—The Directors of the Bank of England again raise their rate of dis- 
count, from 4 per cent. to 4} per cent. 

14.—The discount houses again raise their rate of allowance for deposits, 
to 34 per cent. 

20.—The Directors of the Bank of France increase their rate for advances 
upon securities, from 4 to 5 per cent. 

Announcement of the suspension of Messrs. C. J. Mare and Co., ship builders 
and contractors, of Blackwall ; their liabilities are stated to be about £70,000. 

27.—The Bank Directors again raise the rate of discount, to 5 per cent. 








Mionetarp Lntelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
SEPTEMBER, 1855. 


_ The course of financial affairs during the month just concluded has been 
distinguished by some remarkable —— which have produced partial 
alarm in most quarters. A sudden and almost unexampled drain of bullion 
to the Continent and to the East set in at the close of August, and having 
continued with some severity since, the directors of the Bank have been 
compelled to make three advances in the rate of discount, which, from 34, 
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has gone up to 5 per cent. Whether any further application of the “screw” 
will be necessary cannot well be determined, because a further alteration 
will depend greatly upon the state of the corn trade, the foreign exchanges, 
and the prospects of the war. There are those, however, who consider that 
we may yet have to encounter a tighter money market, particularly if fresh 
financial operations are to be brought forward carly next year. The proyi- 
sion hitherto made for the allied services of England and France, although 
sufficient for current expenditure, leaves little margin for future contin- 
gencies, and consequently, if even the preliminaries of a peace were to be 
_—— announced, arrangements would have to be effected for settling 
the outstanding balance, and adjusting, after our late experience, the 
ratio of outlay to maintain a creditable military and naval position. The 
intelligence of the fall of Sebastopol, and the retreat of the Russians before 
the victorious progress of the forces in the Crimea, fortunately arrived to 
arrest the despondency which would have otherwise ensued had it, in the 
existing state of things, been much longer delayed, and it has greatly relieved 
the anxiety of the public respecting the ultimate success of the expedition. 
It is almost impossible to say what would have been the condition of ex- 
citement produced, had the late stringency intervened while this event 
remained undecided ; for, as it is, there has been some difficulty in re- 
straining a preponderance of that gloom which invariably accompanies such 
a condition of things. At the latest moment, the demand for accommoda- 
tion continues active, and although, at present, we have been singularly 
free from mercantile disasters, it is scarcely to be expected that the trading 
interest, while passing through such an ordeal, will escape wholly unscathed. 
The rates for the negotiation of first-class paper in Lombard-street vary 
from 43 to 5}, and the allowance by the brokers for deposits is 4} per cent. 
The Bank of France having increased their rate for advances on securities 
from 4 to 5 per cent., the alteration, it is thought, will shortly extend to 
the discount of commercial paper. 

The progressive advance in the Bank’s rate of discount was sure to 
affect the prices of all public securities. As the various changes have taken 
soon, there has been a steady collapse, until the extreme quotations show a 

ifference of about three and a-half per cent. Indeed the situation of the 
markets for stock, English and foreign, has been almost one of panic ; 
and at the latest moment they are very depressed and unsettled. Consols, 
from 91}, have receded to 88%, and close a shade below the latter quotation. 
Exchequer bills, from a fair premium, have descended to a discount, at which 
they will remain, unless the Government take measures to increase their rate 
of interest. 

A great drop is apparent in Turkish ; the 6 per cents. and the 4 per cents. 
having equally suffered from extensive operations. The decline in one case 
is 10 per cent., and 4 per cent. in the other. The state of the money market, 
and rumours of a probable rupture between the Pacha of Egypt and the 
Sultan have promoted this change. The singular anomaly is thus presented 
of a 4 per cent. guaranteed stock being quoted ata discount, and there seems 
at this moment little prospect of a recovery. Other securities are generally 
worse, but the amount of business has been comparatively limited. The 
range has scarcely exceeded from 1 to 2 per cent. Mexican may be regarded 
as steady, the fluctuation being confined to about } per cent., although 
during the interval the flight of Santa Anna has been announced. 

The market for railway shares has been depressed, and prices have gra- 
dually declined with the fall in Consols. The position of business has been 

atly influenced by the sales of the speculators, who have operated with 

e intent of forcing quotations to a low point. In this they have suc- 
ceeded, and general heaviness is the characteristic of existing transactions, 
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The steady decline is about from £3 to £6 in the leading descriptions. 
Diminished dividends and increased working expenses have caused the 
public to neglect these securities. 

In the shares of the joint-stock banks, few dealings have occurred. The 
respective quotations are rather lower, but the depreciation is much less 
severe than in other kinds of negotiable property. The more active employ- 
ment for capital will tend to strengthen the dividend resources of these 
establishments. 

The produce markets have not been so buoyant since the late advance in 
the Bank’s rate of discount. No sudden re-action has however taken place, 
but although quotations exhibit decreased firmness, the previous rise has 
been in a measure supported. 

The following are the fluctuations in the English and Foreign Stocks and 
Railway Shares, during the month just concluded :-— 





Price on | Highest. | Lowest. | Ericeon 





Aug. 29, Sept. 27. 

EncuisH Funps. 
Consols io ose aoe --» (914 to 913} 913 881 |88} to ? 
Exchequer bills’ average ... _—... |128.to 17s.|17s, pm,| 4s, dis, |3s. to 1s, 

Foreien Socks. pm. dis. 
Brazilian... ose ous eo | 1023 103 1003 101 
Buenos Ayres ooo cas aie 568 57} 56 56 
Chilian oe ove coe ove = 105 103 104 
Dutch, 2} per cent. ‘in ees 643 654 645 644 
Mexican... cea si fa 212 21% 214 212 
Peruvian, 4} per cent. ... os -- 79% ex. d.|76ex.d.| 76 
Russian... we so mae — 992 ex.d.)98ex.d.| 98 


Spanish... on oe nee 384 38? 374 37} 

Turkish, 6 per cent. see oes 932 944 82 833 
Ditto, 4 per cent. Newscrip.... | 2pm. | 24pm, | 2) dis. | 1} dis. 
Rattway S#areEs. 














Brighton... eee woe eee 983 983 95 953 
Caledonian ... a ong a 63% 633 601 |59}x.d. 
Eastern Counties ... — reat 11} 11} 9} 9} 
Great Northern... oa aun 898 90 854 86 
Great Western r— me sie 563 58 543 55} 
Lancashire and Yorkshire... se 833 832 75 75 
London and North Wester on 958 96 903 91 
a ee CO 714 634 | 643 
North Staffordshire es a 103 11 104 10} 
South Eastern ese a ae 61} 62 56} 57 
South Western 7 xe ace 843 854 814 813 
York, Newcastle, and Berwick ... 73} 74 68} 69 
York and North Midland .., ae 49} 49} 45} 46 
East Indian... ea se om 245 243 23 233 
Northern of France sé a 364 36§ 34} 34 





THE STATE OF TRADE, 


There has been increased activity in the general departments of busi- 
ness, but the operations have not been extensive, The augmented demand 
for money has temporarily interfered with this revival, though it has not 
wholly checked the movement. No fresh failures have occurred in the 
provinces, but the estates winding up in the neighbourhood of Birming- 
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ham exhibit unfavourable results, Although towards the close of the 
year there is not likely to be any great improvement, the nature of the 
orders given is considered satisfactory. 





THE GRAIN TRADE. 


Notwithstanding the late auspicious state of the weather, the general 
yield of the harvest is now considered to have been below an average. 
From the Continent, also, the reports of the crops have been discourag- 
ing, which have led to purchases in this country for export. Under these 
circumstances, the quotations have manifested much firmness, and, at 
present, no important tendency to re-action is visible. It is, however, 
generally anticipated that the surplus of the American yield will be suffi- 
cient to supply the requirements both of England and France, and that, 
consequently, a decline will, at no distant date, take place. The main- 
tenance of full rates is, nevertheless, still predicted among the operators 
in Mark-lane. 


The Gazette returns for England and Wales have been :— 
Corresponding 


Week Wheat Weekly Six Weeks’ Six Weeks 
ended Qrts. sold. Average. Average. Duty. Last Year. 
1855. & d. s. d. a 4. ear! 
August 25...... 71,104 ... 73 7 .. 76 6 it «ua @ Ss 
Sept. Riccese TROND wc TE FT wo THR 10 .. 6 5 
a Since TOO ww HM . GH SG 1 0 62 8 
= iu Fw BD uw GH DB 1 0 60 8 
The importations since the harvest of 1854 have been :— 
Wheat. Other Grain. Total. 
‘ ‘ Qrs. Qrs. Qrs. 
Fifty-six weeks ended 15th August. 2,241,627 2,716,512 4,958,139 
Four weeks ended 12th September... 144,376 247,020 391,396 





2,386,003 2,963,532 5,349,535 
And the weekly averages have been :— 
Fifty-six weeks ended 15th August ... 40,000 48,000 88,000 
Four weeks ended 12th September ... 36,000 61,000 97,000 








Less 4,000 More 13,000 More 9,000 





NOTICES TO CORRESPONDENTS. 


There is still a pressure upon our space. One or two articles and some country 
bank meetings therefore again stand over. We must remind correspondents that all 
communications, unless they involve important questions, should, to insure punctual in- 
sertion, be forwarded by the 20th of the month. 

A Susscriser—The suggestion is worthy of consideration. The work would no doubt 
be valuable, but the question is, could it be produced at such a price, and in such a form, 
as to remunerate the publishers? 

Deputy Casuier—There are two or three projects in course of organisation for new joint- 
stock banks, in addition to those recently established, and the principle will, we have 
— reason to believe, yet be vastly extended. Under existing circumstances, it 
would be prudent not to introduce the scheme without the support of a first-rate list of 


directors. 

Investor.—The first working of the act connected with limited liability will be attended 
with difficulty, but the introduction of the system cannot fail to lead to beneficial 
results. 

An Unfortunate BonDHOLDER—Little or nothing has been heard of the Westminster 
Improvement Commission of late, and there is little prospect of an immediate settlement 
of the various claims. 








